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TITLE 7—AGRICULTURE 

Chapter IX—Production and Mar¬ 
keting Administration (Marketing 
Agreements and Orders), Depart¬ 
ment of Agriculture 

[Tokay Grape Order 2] 

Part 951— Tokay Grapes Grown in 
California 

LIMITATION OF DAILY SHIPMENTS 

§ 951.305 Tokay Grape Order 2 —<a) 
Findings . (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 51, as amended (7 CFR Part 951; 14 
P. R. 440), regulating the handling of 
Tokay grapes grown in the State of Cali¬ 
fornia, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended, and 
upon the basis of the recommendations 
of the Industry Committee, established 
under the aforesaid amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of daily shipments 
of Tokay grapes, as hereinafter provided, 
will tend to effectuate the declared pol¬ 
icy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register < 60 Stat. 
237; 5 U. S. C. 1001 et seq.) in that, as 
hereinafter set forth, the time interven¬ 
ing between the date when information 
upon which this section is based became 
available and the time when this section 
must become effective in order to effec¬ 
tuate the declared policy of the act is in¬ 
sufficient; a reasonable time is permitted, 
under the circumstances, for prepara¬ 
tion for such effective time; and good 
cause exists for making the provisions 
hereof effective not later than August 
27, 1949. A reasonable determination as 
to the supply of. and the demand for, 
such grapes must await the development 
of the crop and the information upon 
which the recommendations of the In¬ 
dustry Committee are based was not 
available to said committee until August 
18.1949; recommendations as to the need 
for, and the extent of, regulation of the 
volume of daily shipments of such grapes 
were made at the meeting of said com¬ 


mittee on August 18, 1949. at which time 
the recommendations and supporting in¬ 
formation were submitted to the Depart¬ 
ment; shipments of the current crop of 
such grapes are already underway and 
are subject to regulation by grades and 
sizes pursuant to Tokay Grape Order 1 
<5 951.304; 14 F. R. 5186); in order to 
effectuate the declared policy of the act, 
the advisable quantity should be an 
amount not in excess of the equivalent 
of 88,400 standard packages; it is ex¬ 
pected that unless the daily shipment re¬ 
strictions of the amended marketing 
agreement and order are made appli¬ 
cable to shipments of Tokay grapes by 
August 27,1949, the daily volume of such 
shipments will exceed such advisable 
quantity; and compliance with the pro¬ 
visions of this section will not require of 
handlers any preparation therefor which 
cannot be completed by the effective time 
hereof. 

<b) Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t., August 27, 
1949, and ending at 12:01 a. m., P. s. t., 
September 11, 1949: 

<i) The daily shipments of grapes shall 
be limited in accordance with the pro¬ 
visions of section 7 of said amended mar¬ 
keting agreement and § 951.7 of said 
amended order; and 

<ii) The total quantity of grapes ad¬ 
visable to be shipped each day shall be 
88,400 standard packages or the equiv¬ 
alent quantity thereof. 

(2) As used in this section the terms 
“shipments,” “shipped,” “grapes,” and 
“advisable” shall have the same meaning 
as when used in said amended marketing 
agreement and order; and the term 
“standard packages” shall have the 
meaning set forth therefor in § 951.101 
of the Industry Committee regulations 
(7 CFR Part 951). 

(48 Stat. 31, as amended, 7 U. S. C. and 
Sup. I 601 et seq.; 7 CFR Part 951, 14 
F. R. 440) 

Done at Washington, D. C., this 23d of 
August 1949. 

[seal] 8 . R. Smith. 

Director , Fruit and Vegetable 
Branch, Production and Mar¬ 
keting Administration. 

[F. R. Doc. 49-6955; Filed, Aug. 26, 1949; 

8:46 a. m.J 
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(Orange Reg. 290J 

Part 966— Oranges Grown in California 
and Arizona 

LIMITATION OF SHIPMENTS 

§ 966.436 Orange Regulation 290 — 

(a ) Findings. (1) Pursuant to the pro¬ 
visions of Order No. 66 (7 CFR, Cum. 
Supp., 966.1 et seq.) regulating the han¬ 
dling of oranges grown in the State of 
California or in the State of Arizona, 
effective under the applicable provisions 
of the Agricultural Marketing Agreement 
Act of 1937, as amended, and upon the 
basis of the recommendation and infor¬ 
mation submitted by the Orange Admin¬ 
istrative Committee, established under 
the said order, and upon other available 
information, it is hereby found that the 
limitation of the quantity of such oranges 
which may be handled, as hereinafter 
provided, will tend to effectuate the de¬ 
clared policy of the act. 

(2) It is hereby further found that it 
Is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice. 


engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
phased became available and the time 
"when this section must become effective 
in order to effectuate the declared policy 
of the Agricultural Marketing Agreement 
Act of 1937, as amended, is insufficient, 
and a reasonable time is permitted, under 
the circumstances, for preparation for 
such effective date. 

(b) Order . (1) The quantity of 

oranges grown in the State of California 
or in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m., P. s. t., August 28, 1949, and 
ending at 12:01 a. m., P. s. t., September 
4. 1949. is hereby fixed as follows: 

(1) Valencia oranges. (a) Prorate 
District No. 1: No movement; (b) Prorate 
District No. 2: 1,000 carloads; (c) Pro¬ 
rate District No. 3: No movement. 

(ii) Oranges other than Valencia 
oranges, (a) Prorate District No. 1: No 
movement; 

(b) Prorate District No. 2; No move¬ 
ment. 

(c) Prorate District No. 3: No move¬ 
ment. 

(2) The prorate base of each handler 
who has made application therefor, as 
provided in the said order, is hereby fixed 
in accordance with the prorate base 
schedule which is attached hereto and 
made a part hereof by tills reference. 

(3) As used in this section, “handled/’ 
“handler/’ “carloads,” and “prorate 
base” shall have the same meaning as 
is given to each such term in the said 
order; and “Prorate District No. 1,” “Pro¬ 
rate District No. 2,” and “Prorate District 
No. 3” shall have the same meaning as is 
given to each such term in § 966.107 (11 
F. R. 10258) of the rules and regulations 
contained in this part. 

(48 Stat. 31. as amended; 7 U. S. C. 601 
et seq.) 

Done at Washington, D. C., this 26th 
day of August 1949. 

[seal! S. R. Smith, 

Director , Fruit and Vegetable 
Branch, Production and Mar¬ 
keting Administration. 

Prorate Base Schedule 

[12:01 a. m. Aug. 28. 1949, to 12:01 a. m. 

Sept. 4, 1949| 

- VALENCIA ORANGES 

Prorate District No. 2 

Prorate base 


Handler ( percent) 

Total. 100.0000 


A. F. G. Alta Loma..1061 

A. F. G. Corona_ .0000 

A. F. G. Fullerton.9734 

A. F. G. Orange_ .4101 

A. F. G. Riverside- .0536 

A. F. G. San Juan Capistrano_ . C406 

A. F. G. Santa Paula_ . 5591 

Hazeltine Packing Co- . 4567 

Placentia Pioneer Valenica Growers 

Association_ . 6806 

Signal Fruit Association_- .1017 

Azusa Citrus Association_ . 6093 
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Prorate Base Schedule —Continued 

VALENCIA ORANGES-Continued 

Prorate District No. 2 —Continued 

Prorate base 


Handler ( percent) 

Damerel-Allison Co- 0. 8517 

Glendora Mutual Orange Associa¬ 
tion_ .3594 

Puente Mutual Orange Association. . 1702 
Valencia Heights Orchard Associa¬ 
tion _ . 5084 

Covina Citrus Association_ 1.2805 

Covina Orange Growers Associa¬ 
tion_ .8614 

Glendora Citrus Association_ .3785 

Glendora Heights Orange & Lemon 

Growers Association_ .0378 

Gold Buckle Association_ .0000 

La Verne Orange Association__ . 6565 

Anaheim Citrus Fruit Association. 1.4215 
Anaheim Valencia Orange Associa¬ 
tion_ 1.3741 

Eadington Fruit Co., Inc_ 3.2120 

Fullerton Mutual Orange Associa¬ 
tion. 1.8192 

La Habra Citrus Association_ . 8999 

Orange County Valencia Associa¬ 
tion . . 4169 

Orangethorpe Citrus Association.. 1.0216 

Placentia Cooperative Orange As¬ 
sociation_ 1.3135 

Yorba Linda Citrus Association, 

The. . 7556 

Escondido Orange Association_ 2. 3830 

Alta Loma Heights Citrus Associa¬ 
tion _ . 0677 

Citrus Fruit Association___ . 1618 

Cucamonga Citrus Association_ . 1279 

Rialto Heights Orange Association. . 0565 

Upland Citrus Association_ .6060 

Upland Heights Orange Asssocia- 

tion_ . 1286 

Consolidated Orange Growers_ 2.1022 

Frances Citrus Association_ 1.1215 

Garden Grove Citrus Association__ 1.8320 

Golden west Citrus Association_ 1. 0898 

Irvine Valencia Growers_ 2. 6,443 

Olive Heights Citrus Association.. 2.0129 

Santa Ana-Tustln Mutual Citrus 

Association_ .9521 

Santiago Orange Growers Associa¬ 
tion_ 4.2708 

Tustin Hills Citrus Association_ 1. 8294 

Villa Park Orchards Association, 

The- 2.0261 

Bardford Bros., Inc_ . 7188 

Placentia Mutual Orange Associa¬ 
tion____ z 2.0449 

Placentia Orange Growers Associa¬ 
tion ... 2.4471 

Yorba Orange Growers Association. . 5984 

Call Ranch_ .0619 

Corona Citrus Association_ . 6128 

Jameson Company_ . 0522 

Orange Heights Orange Association. . 5288 

Crafton Orange Growers Associa¬ 
tion - .2890 

East Highlands Citrus Association. . 0592 

Fontana Citrus Association_ . 1286 

Highland Fruit Growers Associa¬ 
tion _ .0273 

Redlands Heights Groves_ . 2566 

Redlands Orangedale Association.. .2591 

Break & Sons, Allen_ .0000 

Bryn Mawr Fruit Growers Associa¬ 
tion _ .1693 

Missions Citrus Association_ . 1717 

Redlands Cooperative Fruit Asso¬ 
ciation_ .3117 

Redlands Orange Growers Associa¬ 
tion .. .2119 

Redlands Select Groves_ . 2261 

Rialto Citrus Association...2389 

Rialto Orange Co_- . 1701 

Southern Citrus Association_ . 1622 

United Citrus Growers_ . 1437 

Zilen Citrus Co... . 0780 

Andrews Bros, of California_ .0000 

Arlington Heights Citrus Co__ .1188 

Brown Estate, L. V. W.- .0000 


Prorate Base Schedule —Continued 
Valencia oranges —continued 
Prorate District No. 2 —Continued 

Prorate base 


Handler ( percent ) 

Gavllan Citrus Association_ 0.1665 

High grove Fruit Association__ . 0820 

Kriuard Packing Co_ . 2441 

McDermont Fruit Co_ . 1978 

Monte Vista Citrus Association.— .2103 

National Orange Co_ . 0364 

Riverside Heights Orange Growers 

Association_ . 0543 

Sierra Vista Packing Association— . 0485 

Victoria Avenue Citrus Association- . 1757 

Claremont Citrus Association- . 1938 

College Heights Orange & Lemon 

Association_ .3781 

Indian Hill Citrus Association_ . 2044 

Pomona Fruit Growers Exchange.. .3682 

Walnut Fruit Growers Association- . 6076 

West Ontario Citrus Association— . 3598 

El Cajon Valley Citrus Association. . 0000 
San Dimas Orange Growers Associa¬ 
tion_ .4843 

Canoga Citrus Association- . 7023 

Covina Valley Orange Co_ . 0589 

North Whittier Heights Citrus As¬ 
sociation_ .8462 

San Fernando FYuit Growers Asso¬ 
ciation_ .4115 

San Fernando Heights Orange Asso¬ 
ciation_ .9444 

Sierra Madre-Lamanda Citrus Asso¬ 
ciation_ .3298 

Camarillo Citrus Association- 1.6971 

Fillmore Citrus Association_ 3. 8470 

Mupu Citrus Association_ 1.8440 

OJal Orange Association__ . 9796 

Piru Citrus Association_ 2.3137 

Rancho Sespe_ .8125 

Santa Paula Orange Association.. 1.1692 

Tapo Citrus Association_ 1.0292 

Ventura County Citrus Association- . 2128 

Limonelra Co_- . 6645 

East Whittier Citrus Association— .3547 

El Ranchito Citrus Association- 1.6204 

Whittier Citrus Association_ .5391 

Whittier Select Citrus Association. .2500 
Anaheim Cooperative Orange Asso¬ 
ciation_ 1.4385 

Bryn Mawr Mutual Orange Associa¬ 
tion _ .0000 

Chula Vista Mutual Lemon Associa¬ 
tion _ .0000 

Escondido Cooperative Citrus Asso¬ 
ciation_ .3395 

Euclid Avenue Orange Association. . 5434 

Foothill Citrus Union, Inc_ .0359 

Fullerton Cooperative Orange Asso¬ 
ciation_ .3229 

Garden Grove Orange Cooperative, 

Inc__ 1.0158 

Golden Orange Groves. Inc_ . 2499 

Highland Mutual Groves. Inc- .0258 

Index Mutual Association- .2005 

La Verne Cooperative Citrus Asso¬ 
ciation_ 1.6391 

Mentone Heights Association- .0300 

Olive Hillside Groves, Inc_ .4964 

Orange Cooperative Citrus Associa¬ 
tion ... 1.4373 

Redlands Foothill Groves_ .4989 

Redlands Mutual Orange Associa¬ 
tion _- .1961 

Riverside Citrus Association- . 0391 

Ventura County Orange & Lemon 

Association_ 1.0250 

Whittier Mutual Orange & Lemon 

Association_ . 1288 

Associated Growers Cooperative—. .1311 

Babljulce Corp. of California_ . 3987 

Banks, L. M_ . 4858 

Borden FYuit Co_ .9821 

Calif. Associated Growers- .4887 

Calif. Fruit Distributors_ .0000 

Cherokee Citrus Co., Inc- . 1663 

Chess Co., Meyer W___— .2470 

Evans Bros. Packing Co_- .2040 


Prorate Base Schedule —Continued 
valencla oranges —continued 
Prorate District No. 2 —Continued 

Prorate base 


Ha ndler ( percent ) 

Furr Co.. N. C_ 0.0390 

Gold Banner Association- . 2182 

Granada Hills Packing Co__ . 0409 

Granada Packing House_I_ 1. 5388 

Hill Packing House. Fred A. . 0967 

Knapp Packing Co.. John C- .2C57 

Orange Belt Fruit Distributors_ 2.0000 

Pan no Fruit Co., Carlo_ . 1231 

Paramount Citrus Association_ .3415 

Placentia Orchard Co_ .3920 

San Antonio Orchard Co_ .3105 

Snyder & Sons Co.. W. A_ 1.1387 

Stephens. T. F_ . 1746 

Wall. E. T.. .1126 

Western Fruit Growers, Inc_ .4712 


(F. R. Doc. 49-7037; Filed. Aug. 26, 1949; 
12:02 p. m.| 


TITLE 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Federal Security Agency 

Part 141 —Tests and Methods of Assay 
for Antibiotic and Antibiotic-Con¬ 
taining Drugs 

Part 146— Certification of Batches of 
Antibiotic and Antibiotic-Containing 
Drugs 

MISCELLANEOUS AMENDMENTS 

By virtue of the authority vested in the 
Federal Security Administrator by the 
provisions of section 507 of the Federal 
Food, Drug, and Cosmetic Act (52 Stat. 
1040, 1055. as amended by 59 Stat. 463, 
61 Stat. 11. and Public Law 164, 81st 
Cong.; 21 U. S. C. 357) the regulations 
for tests and methods of assay for anti¬ 
biotic and antibiotic-containing drugs 
(12 F. R. 2215) and certification of 
batches of antibiotic and antibiotic-con¬ 
taining drugs (12 F. R. 2231; 13 F. R. 2950, 
3969, 8736; 14 F. R. 886, 1518, 4871) are 
amended as indicated below. 

1. Part 141 is amended by adding the 
following new section ; 

§ 141.35 Penicillin-streptomycin oint¬ 
ment —(a) Potency —(1) Penicillin con¬ 
tent. Proceed as directed in § 141.8 (a), 
except the last sentence of that para¬ 
graph. Its content of penicillin is satis¬ 
factory if it contains not less than 85% 
of the number of units per gram of oint¬ 
ment that it is represented to contain. 

(2) Streptomycin content. Proceed 
as directed in § 141.101, except para¬ 
graphs (j) and (k) thereof, and in lieu of 
the directions in paragraph <d) of 
8 141.101, prepare the sample as follows: 
Accurately weigh the container and con¬ 
tents and place 0.5 to 1.0 gm. into a sep¬ 
arator funnel containing approximately 
50 ml. of peroxide-free ether. Reweigh 
the container to obtain the weight of the 
ointment used in the test. Shake oint¬ 
ment and ether until homogeneous. 
Shake with a 20-ml. portion of buffer at 
pH 8.0. Remove the buffer layer and 
repeat the extraction with three 20-ml. 
quantities of buffer. Combine the ex¬ 
tracts, add sufficient penicillinase to com¬ 
pletely inactivate the penicillin, make up 
to 100 ml. and let inactivate for 1 hour. 
After inactivation, make the proper es- 
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timated dilutions in buffer at pH 8.0. 
Its content of streptomycin is satisfac¬ 
tory if it contains not less than 85% of 
the number of milligrams per gram of 
ointment that it is represented to contain. 

(b) Moisture. Proceed as directed in 
§ 141.8 <b). 

<c) Microorganism count. Accurately 
weigh the container and contents and 
place approximately 0.5 gm. of ointment 
into a large sterile test tube containing 
25.0 ml. of thioglycollate agar which has 
been melted and cooled to 48 -50* C. 
(Reweigh the container to obtain the 
weight of the ointment used in the test.) 
Shake vigorously until the ointment is 
emulsified and then add 2.5-5.0 ml. of a 
1:300 solution of sterile hydroxylamine 
hydrochloride which has been heated to 
48°-50° C. Pour contents of the test tube 
into a sterile Petri dish, allow agar to cool 
and solidify, invert the Petri dish and in¬ 
cubate for 48 hours at 37° C. Count the 
number of colonies appearing on the 
plate and calculate therefrom the num¬ 
ber of viable organisms per gram of the 
ointment. 

2. In § 146.27 Penicillin tablets, para¬ 
graph (c) (1) (iv), the figure “18” is 
changed to “24”. 

3. Section 146.35 (c) (1) (iii) and (iv) 
are amended to read as follows: 

§ 146.35 Penicillin sulfonamide pow¬ 
der, • # * 

(c) Labeling. (1) • • • 

(iii) The statement “Expiration date 

_,” the blank being filled in, 

if crystalline penicillin is used, with the 
date which is 18 months, or if crystalline 
penicillin is not used, with the date which 
is 9 months after the month during which 
the batch was certified; 

(iv) If crystalline penicillin is not used, 
the statement “Store in refrigerator not 
above 15° C. (59° F.),“ or “Store below 
15° C. (59° F.)“; 

4. In § 146.47 (a), the first and sec¬ 
ond sentences are changed to read as 
follows: 

§ 146.47 Procaine penicillin for aque¬ 
ous injection —(a) Standards of identity, 
strength , quality, and purity . Procaine 
penicillin for aqueous injection is a dry 
mixture of, or an aqueous suspension of, 
procaine penicillin and one or more suit¬ 
able and harmless suspending or dis¬ 
persing agents, with or without sodium 
citrate. It is so purified that: 

(1) If it is an aqueous suspension of 
the drug, its potency is 300,000 units per 
milliliter; 

(2) It is sterile; 

(3) If it is the dry mixture of the 
drug, its moisture content is not more 
than 4.2%; 

(4) It is nonpyrogenic; 

(5> It is nontoxic; and 

(6) Its pH in saturated aqueous solu¬ 
tion is not less than 5.0 and is not more 
than 7.5. 

• * # • • 

5. In § 146.147, paragraph (b) is 
amended by deleting the second sentence 
and inserting the following in lieu 
thereof: 

(b) Packaging. • • • In case it 

is packaged for dispensing, it shall be in 
immediate containers of colorless, trans¬ 


parent glass, closed by a substance 
through which a hypodermic needle may 
be introduced and withdrawn without 
removing the closure or destroying its 
effectiveness. If it is the dry mixture 
of the drug, each such container shall 
contain 300,000 units, 600,000 units, 900,- 
000 units, 1,200,000 units. 1.500.000 units, 
or 3,000,000 units, and each may be pack¬ 
aged in combination with a container of 
a suitable aqueous diluent. If it is the 
aqueous suspension of the drug, each 
such container shall contain 300,000 
units. 

6. Section 146.47, paragraph (c) La¬ 
beling is amended in the following re¬ 
spects: 

a. Subparagraph (1) (iii) is amended 
to read as follows: 

(iii) The statement “Expiration date 

-,” the blank being filled in, if it 

is a dry mixture of the drug, with the 
date which is 18 months, or if it is the 
aqueous suspension of the drug, with the 
date which is 12 months after the month 
during which the batch was certified; and 

b. Subparagraph (2) is renumbered 
(3), and the following new subparagraph, 
numbered (2), is inserted between sub- 
paragraphs (1) and (3): 

(2) On the outside wrapper or con¬ 
tainer, if it is the aqueous suspension of 
the drug, the statement “Store in refrig¬ 
erator not above 5° C. (41° F.) ” or “Store 
below 5 3 C. (41° F.) " 

c. Subpar graph (3) (renumbered* is 
amended by changing subdivision (iii) to 
read as follows: 

(iii) If it is the dry mixture of the 
drug, the conditions under which sus¬ 
pensions made from such drug should be 
stored, and the statement “Sterile sus¬ 
pension may be kept at room temper¬ 
ature for 1 week, or in refrigerator for 3 
weeks, without significant loss of po¬ 
tency”; 

7. Section 146.50 is amended to read as 
follows: 

§ 146.50 Procaine penicillin and buf¬ 
fered crystalline penicillin for aqueous 
injection. Procaine penicillin and buf¬ 
fered crystalline penicillin for aqueous in¬ 
jection conforms to all requirements pre¬ 
scribed by § 146.47 for the dry mixture 
of procaine penicillin for aqueous injec¬ 
tion. and is subject to all procedures pre¬ 
scribed by § 146.47 for the dry mixture of 
procaine penicillin for aqueous injection, 
except that: • * • 

8. In § 146.50, paragraph (b>. the ref¬ 
erence to § 146.47 (c) (2) (iii) is changed 
to read “146.47 (c) (3) (iii) ” 

9. In § 146.51 (c), subparagraphs (2) 
and (3) are amended to read as follows: 

§ 146.51 Buffered penicillin powder. 

• • * 

(c) Labeling. • • • 

(2) On the outside wrapper or con¬ 
tainer, unless it is intended solely for 
veterinary use and is conspicuously so 
labeled, the statement “Caution: To be 
dispensed only by or on the prescription 

of a_,” the blank being 

filled in with the word “physician” or 
“dentist” or “veterinarian” or any com¬ 
bination of two or all of these words, as 
the case may be. 


(3) On the circular or other labeling 
within or attached to the package, unless 
it is packaged for repacking, directions 
and precautions adequate for the use 
of such buffered penicillin powder by 
physicians or dentists or veterinarians, 
•including: * ♦ * 

10. Part 146 is amended by adding the 
following new section: 

§ 146.54 Penicillin-streptomycin oint¬ 
ment. (a) Penicillin-streptomycin oint¬ 
ment conforms to all requirements pre¬ 
scribed by § 146.26 for penicillin oint¬ 
ment, except paragraph (c) (2) (i) of 
that section, and is subject to all pro¬ 
cedures prescribed by § 146.26 for pen¬ 
icillin ointment, except that: 

(1) It contains not less than 2,000 
units of penicillin per gram. 

(2) It contains not less than 10 mg. 
of streptomycin per gram. 

(b) In lieu of the directions prescribed 
for penicillin ointment by § 146.26 (c) 
(1) (ii), each package shall bear on the 
outside wrapper or container and the im¬ 
mediate container the number of units 
of penicillin per gram and the number 
of milligrams of streptomycin per gram. 

(c) In addition to complying with the 
requirements of § 146.26 (d). a person 
who requests certification of a batch of 
penicillin-streptomycin ointment shall 
submit with his request a statement 
showing the batch mark, and (unless it 
was previously submitted) the results and 
date of the latest tests and assays of the 
streptomycin used in making the batch 
for potency, toxicity, moisture, and pH. 
He shall also submit in connection with 
his request a sample consisting of not 
less than six packages of penicillin-strep¬ 
tomycin ointment and (unless it was pre¬ 
viously submitted) a sample consisting of 
five packages containing approximately 
equal portions of not less than 0.5 gm. 
each of the streptomycin used in mak¬ 
ing the batch, packaged in accordance 
with the requirements of § 146.101 (b). 

(d) The fee for the services rendered 
with respect to each immediate container 
in the sample of streptomycin submitted 
in accordance with the requirements pre¬ 
scribed therefor by this section shall be 
$4.00. 

11. Section 146.104 (a), first sentence, 
is amended to read as follows: 

§ 146.104 Streptomycin tablets —(a) 
Standards of identity, strength, quality, 
and purity. Streptomycin tablets is 
streptomycin tableted with or without 
glucuronolactone and with or without 
the addition of one or more suitable and 
harmless diluents, binders, lubricants, 
colorings, and flavorings. • • • 

12. In § 146.104, subparagraph (1) of 
paragraph (c) Labeling is amended by 
deleting the word “and” at the end of 
subdivision (ii). by changing the period at 
the end of subdivision (iii) to “; and”, 
and by adding the following new sub¬ 
division. 

(iv) If the batch contains the In¬ 
gredient glucuronolactone, the quantity 
of such ingredient in each tablet. 

Those parts of this order which pro¬ 
vide for certification of streptomycin 
tablets that contain the ingredient glu¬ 
curonolactone ; an aqueous suspension of 
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procaine penicillin; and for tests and 
methods of assay and certification of 
penicillin-streptomycin ointment shall 
become effective upon publication in the 
Federal Register, since both the public 
and the affected industries will benefit 
by the earliest effective date, and I so 
find. 

Those parts of this order which pro¬ 
vide for extending the effective date of 
certification for penicillin tablets from 
18 to 24 months; for extending the ef¬ 
fective date of certification for penicillin 
sulfonamide powder, if crystalline peni¬ 
cillin is used in making the drug, from 
9 to 18 months, and the removal of the 
refrigeration requirement for such drug; 
and for the inclusion with each package 
of buffered penicillin powder of direc¬ 
tions and precautions for the use of such 
drug by the medical profession, shall be¬ 
come effective 60 days after publication 
in the Federal Register. 

Notice and public procedure are not 
necessary prerequisites to the promulga¬ 
tion of this order, and I so find, since it 
was drawn in collaboration with inter¬ 
ested members of the affected industries 
and since it would be against public in¬ 
terest to delay providing for certification 
of streptomycin tablets that contain the 
ingredient glucuronolactone; an aqueous 
suspension of procaine penicillin; and 
for tests and methods of assay and cer¬ 
tification of penicillin-streptomycin 
ointment; and to provide for extending 
the effective date of certification for 
penicillin sulfonamide powder, if crystal¬ 
line penicillin is used in making the drug, 
from 9 to 18 months, and the removal 
of the refrigeration requirement for such 
drug; and for the inclusion with each 
p;\ckage of buffered penicillin powder of 
directions and precautions for use of 
such drug by the medical profession. 

<52 Stat. 1040. as amended; 21 U. S. C. 
357) 

Dated: August 23, 1949. 1 

[seal] Oscar R. Ewing, 

Administrator . 

IF. R. Doc. 49-6960; Filed, Aug. 26. 1949; 

8:49 a. m.] 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage* 
ment. Department of the Interior 

Appendix—Public Land Orders 

(Public Land Order 603J 

Alaska 

REVOKING PUBLIC LAND ORDER NO. 226 OF 
APRIL 21, 1944 

By virtue of the authority vested in the 
President by section 1 of the act of June 
25, 1910, c. 421. 36 Stat. 847 (43 U. S. C. 
141), and pursuant to Executive Order 
No. 9337 of April 24,1943, it is ordered as 
follows: 

Public Land Order No. 226 of April 21, 
1944. withdrawing certain public lands 
in Alaska for classification, is hereby 
revoked. 


This order shall become effective at 
10:00 a. m., on September 23, 1949. At 
that time the unreserved, unappropri¬ 
ated, unsurveyed public lands shall be 
opened to settlement under the home¬ 
stead laws only, and to that form of ap¬ 
propriation only by qualified veterans of 
World War II for whose service recogni¬ 
tion is granted by the act of September 
27. 1944 (58 Stat. 747. 43 U. S. C. 279- 
283), as amended. Commencing at 10:00 
a. m.. on Dectember 23,1949, any of such 
lands not settled upon by veterans shall 
become subject to settlement and other 
forms of appropriation by the public gen¬ 
erally in accordance with the appropriate 
laws and regulations. 

At 10:00 a. m., on September 23, 1949, 
the unreserved, unappropriated, sur¬ 
veyed public lands shall, subject to valid 
existing rights and the provisions of 
existing withdrawals, become subject to 
application, petition, location, or selec¬ 
tion as follows: 

(a) Ninety-day period lor preference- 
right filings. For a period of 90 days 
from September 23, 1949, to December 
22, 1949, inclusive, the surveyed public 
lands affected by this order shall be sub¬ 
ject to (1) application unde* the home¬ 
stead laws, or the Small Tract Act of 
June 1, 1938 (52 Stat. 609. 43 U. S. C. 
682a), as amended, by qualified veterans 
of World War II, for whose service rec¬ 
ognition is granted by the act of Septem¬ 
ber 27, 1944 (58 Stat. 747. 43 U. S. C. 279- 
283), subject to the requirements of ap¬ 
plicable law, and (2) application under 
any applicable public-land law, based 
on prior existing valid settlement rights 
and preference rights conferred by exist¬ 
ing laws or equitable claims subject to 
allowance and confirmation. Applica¬ 
tions by such veterans shall be subject 
to claims of the classes described in sub¬ 
division (2). 

(b) Twenty-day advance period for 
simultaneous preference-right flings. 
For a period of 20 days from September 
3. 1949. to September 22, 1949, inclusive, 
such veterans and persons claiming pref¬ 
erence rights superior to those of such 
veterans, may present their applications, 
and all such applications, together with 
those presented at 10:00 a. m.. on Sep¬ 
tember 23, 1949. shall be treated as si¬ 
multaneously filed. 

(c) Date for non-preference-right 
filings authorized by the public-land 
laws. Commencing at 10:00 a. m., on 
December 23, 1949, any of the surveyed 
lands remaining unappropriated shall 
become subject to such application, peti¬ 
tion, location, or selection by the public 
generally as may be authorized by the 
public-land laws. 

(d) Twenty-day period for simultane¬ 
ous non-preference-right filings. Ap¬ 
plications by the general public may be 
presented during the 20-day period from 
December 3, 1949, to December 22, 1949, 
inclusive, and all such applications, to¬ 
gether with those presented at 10:00 
a. m., on December 23, 1949, shall be 
treated as simultaneously filed. 

Veterans shall accompany their appli¬ 
cations with certified copies of their 
certificates of discharge, or other satis¬ 
factory evidence of their military or 


naval service. Persons asserting prefer¬ 
ence rights, through settlement or other¬ 
wise, and those having equitable claims, 
shall accompany their applications by 
duly corroborated affidavits in support 
thereof, setting forth in detail all facts 
relevant to their claims. 

Applications for these lands, which 
shall be filed in the District Land Office 
at Anchorage, Alaska shall be acted upon 
in accordance with the regulations con¬ 
tained in § 295.8 of Title 43 of the Code 
of Federal Regulations (Circular No. 324, 
May 22, 1914, 43 L. D. 254) to the extent 
that such regulations are applicable. 
Applications under the homestead laws 
shall be governed by the regulations con¬ 
tained in Parts 65 and 66 of Title 43 of 
the Code of Federal Regulations and ap¬ 
plications under the Small Tract Act of 
June 1. 1938, shall be governed by the 
regulations contained in Part 257 of that 
title. 

Inquiries concerning these lands shall 
be addressed to the District Land Office 
at Anchorage, Alaska. 

The lands affected by this order are 
described as follows: 

All lands on the north banks of the Kle- 
hlnt and Chilkat Rivers, within one-hall mile 
of the center line of the highway from Haines, 
Alaska, in secs. 26 and 27, T. 30 S. t R. 59 E., 
Copper River Meridian, to a point on the In¬ 
ternational Boundary between the United 
States and Canada, in sec. 14. T. 28 S., R. 53 
E., approximately 40 miles, embracing, among 
other lands, the following-described surveyed 
subdivisions: 

Copper River Meridian 

T. 28 S., R. 53 E., 

Secs. 13. 14. and 24. 

T. 28 S., R. 54 E., 

Secs. 22, 23. and 24. 

T. 28 S.. R. 55 E., 

Secs. 19, 22, 23, and 25 to 30, Inclusive. 

T. 28 S.. R. 66 E.. 

Secs. 29 and 30; 

Sec. 31, lots 1, 2. and 8; 

Secs. 32. 33. and 34. 

T. 29 S., R. 67 E., 

Sec. 8. lot 1; 

Sec. 15. all; 

Sec. 16. E*/ 2 NE^; 

Sec. 22, NEV4 and NEJ4SEV4; 

Secs. 23 and 25; 

Sec. 26. lots 1 to 7, inclusive, SE^NW^, 
SE>/ 4 ; 

Sec. 36. all. 

T. 30 S..-R. 58 E.. 

Secs. 6, 7, 8, 14, and 24. 

T. 30 S.. R. 69 E.. 

Secs. 19 and 27 to 30, inclusive. 

The areas restored aggregate approxi¬ 
mately 16.800 acres of public and non¬ 
public lands including 6,800 acres of un¬ 
surveyed and 10,000 acres of surveyed 
lands. 

The lands which are located mainly 
north of the Haines Cut-Off Road are in 
general rough, rocky, and precipitous. 
Several creeks draining this precipitous 
area have flooded and washed rocks and 
boulders along the land adjacent to the 
road. 

J. A. Krug, 

Secretary of the Interior . 

August 19, 1949. 

(F. R. Doc. 49-6946: Filed, Aug. 26, 1949; 

8:46 a. m.J 
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RULES AND REGULATIONS 


TITLE 47—TELECOMMUNI¬ 
CATION 

Chapter I—Federal Communications 
Commission 

^art 1—Practice and Procedure 

Part 3—Radio Broadcast Services 

TRANSFER OR ASSIGNMENT APPLICATIONS 

In the matter of changes in §§ 1.343, 
1.321, 3.223. 3.523, 3.623, 3.723 of the 
Commission’s rules and regulations. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington. D. C., on the 10th day of 
August 1949; 

The Commission having under consid¬ 
eration § 1.343 of the rules and regula¬ 
tions which requires inter alia that, in 
the case of a partnership licensee or per¬ 
mittee. any change in the partners or in 
their rights requires the prior consent of 
the Commission upon an application for 
consent to assignment of license or per¬ 
mit; and having under consideration 
§§ 1.321, 3.223. 3.523, 3.623 and 3.723 of 
the rules and regulations which specify 
the FCC forms to be used in connection 
with the filing of applications for assign¬ 
ment or transfers; and having under 
consideration § 0.146 of the Commis¬ 


sion’s Statement of Delegations of Au¬ 
thority (13 F. R. 6926) which delegates 
to the Secretary of the Commission au¬ 
thority to act upon certain types of ap¬ 
plications; and 

It appearing, that it would be in the 
public interest, and conducive to the 
prompt dispatch of the Commission’s 
business to modify the above-mentioned 
rules and regulations so that assignment 
applications relating to changes in part¬ 
nership interests involving less than a 
controlling interest and other pro forma 
transfer or assignment applications may 
be processed in a simple and expeditious 
manner; and 

It further appearing, that the pro¬ 
posed amendments to the rules are 
procedural, and that the public notice 
requirements of section 4 (a) of the 
Administrative Procedure Act are not 
applicable; and 

It further appearing, that authority 
for the proposed amendments is con¬ 
tained in sections 4 (i). 5, 303 (r), 309, 
310 and 319 of the Communications Act 
of 1934, as amended; 

It is ordered. That, effective immedi¬ 
ately, Footnote No. 6 to § 1.343 (a) (2) 
is amended so as to add thereto the fol¬ 
lowing: “If such change involves less 
than a controlling interest, the applica¬ 


tion for Commission consent to such 
change may be made upon FCC Form 
No. 316 (Short Form).” 

It is further ordered, That, effective 
immediately, §§1.321 (b), 3.223 (b), 
3.523 (b), 3.623 <b) and 3.723 (b) are 
amended so as to add thereto the fol¬ 
lowing: 

(7) There is an assignment of less 
than a controlling interest in a partner¬ 
ship. 

It is further ordered, That, effective 
immediately. § 0.146 of the Commission’s 
Statement of Delegations of Authority 
(13 F. R. 6926) is amended as set forth 
in a separate document concerning this 
Statement. 1 

(Sec. 4 (i), 48 Stat. 1068. 47 U. S. C. 154 
(i), 303 (r>, 50 Stat. 191; 47 U. S. C. 
303 (r). Applies 5. 48 Stat. 1068; 309, 
48 Stat. 1085; 310. 48 Stat. 1086; 319. 
48 Stat. 1089; 47 U. S. C. 5. 309, 310, 319) 

Released: August 11, 1949. 

Federal Communications 
Commission, 

[seal] T. J. Slowie, 

i Secretary. 

fF. R. Doc. 49-6958; Filed, Aug. 26. 1949; 
8:48 a. m.| 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Production and Marketing 
Administration 

[ 7 CFR, Part 927 ] 

\ Docket No. AO-71-A-18] 

Handling of Milk in New York Metro¬ 
politan Milk Marketing Area 

proposed amendments to tentative mar¬ 
keting agreement and order, as 

amended 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(7 U. S. C. 601 et seq.), and in accord¬ 
ance with the applicable rules of practice 
and procedure, as amended (7 CFR 
Supps., 900.1 et seq., 13 F. R. 8585) notice 
is hereby given of a public hearing to be 
held, beginning at 10:00 a. m. (e. d. s. t. 
on dates through September 23 and e. s. t. 
thereafter), on each of the dates and at 
places as follows: 

September 19, 1949, Olean House, at Olean, 
New York. 

September 20. 1949, Baron Steuben Hotel at 
Corning, New York. 

September 21. 1949, Municipal Building at 
Oneonta, New York. 

September 23, 1949, Rutland Free Library 
at Rutland, Vermont. 

September 26. 1949, State Armory at Ma¬ 
lone. New York. 

September 27. 1949, Madlll Hall, N. Y. 
State Agricultural & Technical Institute at 
Canton, New York. 

September 28, 1949, County Court House 
at Watertown, New York. » 


September 29.1949, Hotel Syracuse at Syra¬ 
cuse, New York. 

October 7, 1949, Commodore Hotel at New 
York City. 

This public hearing is for the purpose 
of receiving evidence with respect to an 
amendment of those provisions of the 
tentative marketing agreement hereto¬ 
fore approved by the Secretary of Agri¬ 
culture, and of the order, as amended, 
regulating the handling of milk in the 
New York Metropolitan Milk Marketing 
Area, which relate exclusively to the pric¬ 
ing of Class I-A milk. Evidence will be 
received at this hearing on any and all 
factors proposed to be used so as to pro¬ 
vide for fixing, or a method for fixing, 
the minimum price of Class I-A milk over 
an extended period. Evidence relative to 
a proposed specific Class I-A price for 
only a few months immediately following 
the hearing (in contrast to a more ex¬ 
tended period) will not be received at 
this hearing. 

A New York Milkshed Price Committee 
of ten members chosen ip November 1947 
from the faculties of leading colleges and 
universities in the New York milkshed 
conducted an extensive study of factors 
affecting the price of Class I-A milk in the 
New York market, and in February 1949 
released a report embodying conclusions 
and recommendations of the committee. 
Such report has been available since its 
release for study and analysis by inter¬ 
ested parties. Evidence will be received 
at this hearing on the method of pricing 
Class I-A milk recommended by the New 


York Milkshed Price Committee, on mod¬ 
ifications of such method, and on other 
factors and methods including (but not> 
restricted to) the following factors here¬ 
tofore proposed by interested parties; 
United States Wholesale Commodity 
Price Index. New York State College of 
Agriculture Index of Costs in Dairy 
Farming, prices reported <by various 
agencies and institutions^ to have been 
paid by farmers in the New York milk¬ 
shed for labor, grain, hay and other items 
used in milk production. 

Copies of this notice of hearing and 
of said tentative marketing agreement 
and of the order, as amended, now in 
effect, and the aforesaid report of the 
New York Milkshed Price Committee, 
may be procured from the Market Ad¬ 
ministrator, 205 East 42nd Street, New 
York City, or from the Hearing Clerk, 
United States Department of Agricul¬ 
ture, Room 1353, South Building, Wash¬ 
ington 25, D. C.. or may be there 
inspected. 

Dated: August 24, 1949. 

[seal! F. R. Burke, 

Acting Assistant Administrator , 
Production and Marketing 
Administration . 

|F. R. Doc. 49-6969; Filed, Aug. 26. 1949; 

8:50 a. m.J 


1 See F. R. Doc. 49-6959, Federal Communi¬ 
cations Commission, in the Notices section, 
infra. 
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DEPARTMENT OF THE INTERIOR 

Office of the Secretary 

South Dakota 

TRANSFERRING CERTAIN LANDS WITHIN 
FORMER BADLANDS RECREATIONAL DEMON¬ 
STRATION AREA FROM DEPARTMENT OF THE 
INTERIOR TO DEPARTMENT OF AGRI¬ 
CULTURE 

By virtue of the authority contained 
in section 1 of the act of June 6, 1942, 
56 Stat. 326 (16 U. S. C. 459r), and sec¬ 
tion 32 of Title III of the Bankhead- 
Jones Farm Tenant Act of July 22, 1937 
(50 Stat. 525; 7 U. S. C. 1011), it is 
ordered as follows: 

Subject to highway and railroad right- 
of-way easements and other valid ex¬ 
isting rights, the following-described 
lands which are within the former Bad¬ 
lands Recreational Demonstration Area 
in the County of Pennington, South 
Dakota, and which were transferred to 
the Secretary of the Interior by Execu¬ 
tive Order No. 7496 of November 14.1936, 
are hereby transferred, together with the 
improvements and equipment thereon, 
from the Department of the Interior, to 
the Department of Agriculture for use, 
administration, and disposition in ac¬ 
cordance with the provisions of Title III 
of the said Bankhead-Jones Farm Tenant 
Act and the related provisions of Title 
IV thereof: 

Black Hills Meridian 

SOUTH DAKOTA 

T. 4 S., E. 14 E.. 

Sec. 1 , NWy 4 NE%, and N^NW%; 

Sec. 2, NEJ/ 4 NE»4. 

X 4 S E 15 E 

Sec.’ 4, W&NWft, NEftNWft, and 

W&NEfc; 

6 ec. 6 . E&NE 14 , and NW^NE^j 
Sec. 6 . N&SEV4, and NEft; 

Sec. 8 , S|/ 2 NE»4, and N*/ a SE>4. 

X 3 S E 17 E * 

Sec. 30. lots 1 and 2. and 
X. 1 8 .. K. 16 E.. 

Sec. 34, WVaSEft; 

X. 2 S., E. 16 E.. 

Sec. 2, all; 

Sec. 3. 8 %, and NV 2 N^; 

Sec. 4. N* 4 NE«/ 4 , 6W»4NE»4, and 

n&sbk: 

8cc. 7, E>/ 2 NW»4; 

Sec. 10 , NW> 4 . NWV4NE*4, S^NEft. 

N 14Si/4, and SE^SE’ 4 ; 

8 ec. 11, SW>4. SV4NW>4, and E^SE^; 
Sec. 13. Wi/ 2 NW‘4, and SE^NWft; 

8 ec. 25, NV 2 SW»/i; 

X. 2 8 ., E. 14 E., 

Sec. 4, SV 2 SE»4; 

Sec. 0 , Ni/ 2 NE> 4 . 

The described lands aggregate approx¬ 
imately 3,676.19 acres. 

Dated: July 1, 1949. 

J. A. Kruo, 

Secretary of the Interior . 
Approved: July 20, 1949. 

Harry S. Truman, 

The White House. 

IP. R. Do$. 49-6947; Piled. Aug. 26. 1949; 

8:48 a. m.) 


NOTICES 


CIVIL AERONAUTICS BOARD 

[Dockets Nos. 3853, 40321 

American Airlines, Inc., and Colonial 

Airlines, Inc.; Service to Toronto 

Case 

NOTICE OF HEARING 

In the matter of the applications of 
American Airlines, Inc., and Colonial Air¬ 
lines, Inc., under sections 401 and 801 of 
the Civil Aeronautics Act of 1938, as 
amended, for certificates, and amend¬ 
ment of certificates of public conven¬ 
ience and necessity authorizing sched¬ 
uled air transportation of persons, 
property, and mail. 

Notice is hereby given pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly sections 401 and 
801 of said act, that a hearing In the 
above-entitled case is assigned to be held 
on September 19. 1949, at 10:00 a. m., 
e. d. s. t., in Room 2015, Temporary 
Building No. 5, Sixteenth Street and 
Constitution Avenue NW., Washington, 
D. C., before Examiner F. Merritt Ruhlen. 

Without limiting the scope or issues 
presented by said application, particular 
attention will be directed to the follow¬ 
ing matters and questions: 

1. Are the applicants citizens of the 
United States, and are they fit, willing, 
and able to perform the service for which 
they are applying? 

2. Do the public convenience and ne¬ 
cessity require the routes applied for? 

3. If the public convenience and neces¬ 
sity require any of the routes proposed 
by both applicants, but do not require 
service by both, which applicant can best 
perform such service? 

Notice is further given that any per¬ 
son not a party to this proceeding desir¬ 
ing to be heard in opposition to an ap¬ 
plication consolidated herein must file 
with the Board on or before September 
19, 1949, a statement setting forth the 
issues of fact or law which he desires to 
controvert. 

For further details concerning the au¬ 
thorizations requested. Interested parties 
are referred to the applications on file 
with the Civil Aeronautics Board. 

Dated at Washington, D. C., August 
23, 1949. 

By the Civil Aeronautics Board. 

[seal] Fred A. Toombs, 

Acting Secretary. 

[F. R. Doc. 49-6952; Filed, Aug. 26, 1949; 

8:47 a. m.J 


FEDERAL COMMUNICATIONS 
COMMISSION 

Delegations of Authority 

TRANSFER OR ASSIGNMENT APPLICATIONS 

In the matter of changes in section 
0.146 of the Commission’s Statement of 
Delegations of Authority. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 


Washington, D. C., on the 10th day of 
August 1949; 

The Commission having under consid¬ 
eration § 1.343 of the rules and regula¬ 
tions which requires inter alia that, in the 
case of a partnership licensee or per¬ 
mittee. any change in the partners or in 
their rights requires the prior consent of 
the Commission upon an application for 
consent to assignment of license or per¬ 
mit; and having under consideration 
§§ 1.321, 3.223, 3.523, 3.623, and 3.723 of 
the rules and regulations which specify 
the FCC forms to be used in connection 
with the filing of applications for assign¬ 
ment or transfers; and having under con¬ 
sideration section 0.146 of the Commis¬ 
sion’s Statement of Delegations of Au¬ 
thority which delegates the Secretary of 
the Commission authority to act upon 
certain types of applications; and 

It appearing, that it would be in the 
public interest, and conducive to the 
prompt dispatch of the Commission’s 
business to modify the above-mentioned 
rules and regulations so that assignment 
applications relating to changes in part¬ 
nership interests involving less than a 
controlling interest and other pro forma 
transfer or assignment applications may 
be processed in a simple and expeditious 
manner; and 

It further appearing, that the proposed 
amendments to the rules are procedural, 
and that the public notice requirements 
of section 4 (a) of the Administrative 
Procedure Act are not applicable; and 

It further appearing, that authority for 
the proposed amendments is contained 
in sections 4 (i), 5. 303 (r), 309, 310, and 
319 of the Communications Act of 1934, 
as amended; 

Jt is ordred, That effective immediately. 
Footnote No. 6 to §§ 1.343 (a) (2), 1.321 

(b), 3.223 (b), 3.523 (b), 3.623 (b), and 
3.723 (b) are amended as set forth in 
separate order of this same date con¬ 
cerning Parts 1 and 3 of the Commis¬ 
sion’s rules and regulations; 1 and 

It is further ordered, That, effective 
immediately, section 0.146 of the Com¬ 
mission’s Statement of Delegations of 
Authority is amended so as to delete 
subsection (c) and to add the following: 

(c) Broadcast service applications for 
consent to assignments of license from an 
individual or individuals (including part¬ 
nerships) to a corporation owned or con¬ 
trolled by such individuals or partner¬ 
ships, or from a corporation to its indi¬ 
vidual stockholders, provided there are 
no substantial changes In the interests 
of the respective assignors or individuals 
concerned. 

(d) Broadcast service applications for 
consent to assignments of licenses filed by 
partnerships wherein there is an assign- 


1 See F. R. Doc. 49-6958, Title 47. Chapter I, 
supra . 
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ment of less than a controlling interest 
in the partnership. 

(e) Broadcast service applications for 
conseift to assignments or transfers in 
which certain partners or stockholders 
retire but no new ones are brought in, 
provided that the interest transferred is 
not a controlling one. 

(f) Broadcast service applications for 
consent to assignments or transfers in 
which there is a corporate reorganization, 
provided that there is no substantial 
change in the beneficial ownership of the 
corporation. 

(g) Broadcast service applications for 
consent to assignment or transfer appli¬ 
cations in which there is an assignment 
or transfer from a corporation to a wholly 
owned subsidiary thereof or vice versa, or 
where there is an assignment from a cor¬ 
poration to a corporation owned or con¬ 
trolled by the assignor stockholders with¬ 
out substantial change in their interests. 

Released: August 11. 1949. 

Federal Communications 
Commission, 

[seal] T. J. Slowie, 

Secretary. 

[F. R. Doc. 49-6959; Filed. Aug. 26, 1949; 
8:49 a. m.| 

DEPARTMENT OF THE TREASURY 

United States Coast Guard 

[CGFR 49-32] 

Approval of Equipment 
Correction 

In Federal Register Document 49-6426, 
appearing at page 4906 of the issue for 
Tuesday, August 9, 1949, under “Ranges. 
Liquefied Petroleum Gas Burning” the 
Approval Number for the Garland deep 
fat fryer should be “162.020/19/0.” 


FEDERAL POWER COMMISSION 

(Docket No. G-1260] 

Tennessee Gas Transmission Co. 

NOTICE OF APPLICATION 

August 23, 1949. 

Take notice that Tennessee Gas Trans¬ 
mission Company (Applicant), a Dela¬ 
ware corporation, address, Houston, 
Texas, filed on August 17, 1949, an ap¬ 
plication for a certificate of public con¬ 
venience and necessity pursuant to 
section 7 of the Natural Gas Act, au¬ 
thorizing the construction and operation 
of a sales, meter station at a point on 
its main transmission pipe line near 
Portland, Tennessee, for the sale of nat¬ 
ural gas to the City of Portland, Ten¬ 
nessee. Applicant proposes by means of 
the proposed facility to sell natural gas 
to the City of Portland under a con¬ 
tract providing for a load growth up to 
650 Mcf. per day. Estimated annual re¬ 
quirements for the first year of such sales 
are approximately 37,500 Mcf. of natural 
gas. 

The estimated cost of the proposed 
facility will be paid for out of cash on 
hand. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 


sion, Washington 25. D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) within 15 days from 
the date of publication hereof in the 
Federal Register. The application is on 
file with the Commission for public 
inspection. 

[seal] J. H. Gutride, 

Acting Secretary . 

(F. R. Doc. 49-6953; Filed. Aug. 26, 1949; 
8:47 a. m.] 


SECURITIES AND EXCHANGE 
COMMISSION 

(File No. 70-2176] 

Columbia Gas System, Inc., and Home 
Gas Co. 

ORDER PERMITTING DECLARATION TO BECOME 
EFFECTIVE 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 22d day of August 1949. 

The Columbia Gas System, Inc. (“Co¬ 
lumbia”), a registered holding company, 
and its subsidiary, Home Gas Company 
(“Home”), having filed a joint applica¬ 
tion-declaration, pursuant to the Public 
Utility Holding Company Act of 1935, 
particularly sections 6 (b), 7, 9, 10, and 
12 of the act and Rules U-42, U-43, and 
U-44 promulgated thereunder, with re¬ 
spect to a capital contribution by Co¬ 
lumbia to Home in the amount of $2,- 
000.000; the issue and sale by Home to 
Columbia of $1,100,000 of 3 l A% notes: 
and the amending of Home’s Certificate 
of Incorporation to increase its author¬ 
ized common stock from 100.000 shares, 
without par value, to 240,000 shares, hav¬ 
ing a par value of $25 per share 1 , and to 
change its presently issued and outstand¬ 
ing 100,000 shares of common stock, 
without par value, into 160.000 shares 
of common stock, having a par value of 
$25 per share; and 

Applicants-declarants having filed an 
amendment to said application-declara¬ 
tion in which it is stated that due to a 
reduction in the amounts proposed to be 
expended by Home for its 1949 construc¬ 
tion and gas storage programs its financ¬ 
ing requirements have been reduced by 
approximately $500,000, thus reducing 
the amount of the proposed capital con¬ 
tribution by Columbia from $2,000,000 to 
$1,750,000 and the principal amount of 
the 3%% notes proposed to be issued and 
sold by Home to Columbia from $1,100,- 
000 to $850,000; and applicants-declar¬ 
ants having requested that the declara¬ 
tion with respect to the proposed con¬ 
tribution be'permitted to become effec¬ 
tive forthwith and that the proceedings 
with respect to the other proposed trans¬ 
actions be continued pending action by 
the Public Service Commission of the 
State of New York; and 

Said joint application-declaration 
having been filed on June 27, 1949, and 
the amendment thereto having been 
filed on August 15. 1949, notice of such 
filing having been given in the manner 
prescribed by Rule U-23 promulgated 
pursuant to said act, and the Commis¬ 
sion not having received a request for 


hearing with respect to said Joint appli¬ 
cation-declaration within the period 
specified in said notice, or otherwise, 
and not having ordered a hearing 
thereon; and 

The Commission finding with respect 
to said amended declaration that the re¬ 
quirements of the applicable provisions 
of the act and rules thereunder are satis¬ 
fied and that no adverse findings are 
necessary, and deeming it appropriate 
in the public interest and in the interest 
of investors and consumers that said 
amended declaration be permitted to be¬ 
come effective with respect to the capital 
contribution by Columbia to Home in the 
amount of $1,750,000: 

It is hereby ordered , Pursuant to Rule 
U-23 and the applicable provisions of 
said act and subject to the terms and 
conditions prescribed in Rule U-24, that 
the aforesaid amended declaration be, 
and the same hereby is, permitted to 
become effective forthwith with respect 
to the capital contribution by Columbia 
to Home in the amount of $1,750,000 and 
that said amended joint application- 
declaration be continued pending with 
respect to the other proposed transac¬ 
tions until further order of this Com¬ 
mission. 

By the Commission. 

[seal! Nellye A. Thorsen, 

Assistant Secretary. 
(F. R. Doc. 49-6948; Filed, Aug. 26. 1949; 

8:46 a. m.] 


[File No. 70-2195] 

Northern States Power Co. 

NOTICE OF FILING AND ORDER FOR HEARING 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the city of Washington, D. C., 
on the 22d day of August A. D. 1949. 

Notice is hereby given that an appli¬ 
cation-declaration has been filed with 
the Commission, pursuant to the Public 
Utility Holding Company Act of 1935 
(“the act”), by Northern States Power 
Company (“the Company”), a Minne¬ 
sota corporation, which is a registered 
holding company and also an operating 
public-utility company. The Company 
designates section 7 of the act and Rules 
U-23, U-24 and U-50 thereunder as ap¬ 
plicable to the proposed transaction. 

All interested persons are referred to 
said application-declaration on file in 
the office of the Commission for a state¬ 
ment of the transaction therein pro¬ 
posed, which is summarized as follows: 

The Company proposes to issue and 
sell, at the earliest practicable date, not 
less than 1,357,918 and not more than 
1,584,238 shares of its Common Stock 
without par value (which amounts are 
equivalent to one-seventh and one-sixth, 
respectively, of the number of shares 
presently outstanding, the exact amount 
to be determined by the Company after 
reviewing market conditions at a time 
nearer the date of offering and to include 
the 22,194 shares of Common Stock now 
in its treasury), and to apply the pro¬ 
ceeds therefrom toward the payment of 
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its present bank borrowings which are 
evidenced by $15,000,000 of promissory 
notes, bearing interest at the rate of 
2% per annum, payable on or before 
December 30, 1949. 

The Company states that though not 
required to do so, it may, if economical, 
make an initial pro rata offering to its 
common stockholders, with a conditional 
subscription privilege to such stockhold¬ 
ers and/or employees to subscribe for 
any shares of the issue not subscribed for 
by the common stockholders pursuant to 
the pro rata offering to them. 

The Company proposes, when and if 
the Commission gives it permission to do 
so, to negotiate with investment bankers 
for the underwriting of the issue. The 
Company requests exemption frt>m the 
competitive bidding requirements of Rule 
U-50, and states as its principal reasons 
therefor substantially the following: (1) 
The size of the offering is very large; 
(2) the stock has not been fully sea¬ 
soned; (3) the conventional type of com¬ 
petitive bidding would not be possible for 
the type of marketing proposed, as there 
could be no formula which could demon¬ 
strate which was the best bid; (4) a large 
amount of the presently outstanding 
common stock is held in the Company’s 
service area, and as many as feasible of 
the large Investment houses having offices 
in the area should be given a primary 
position in the offering to insure its suc¬ 
cess; (5) the manner in which the Com¬ 
pany proposes to negotiate will maintain 
competitive conditions, and be in the best 
interests of its security holders and con¬ 
sumers and the general public; (6) under 
present market conditions, the company 
is convinced that it can negotiate a bet¬ 
ter deal for its Common Stock than it 
would obtain under competitive bidding. 

Company counsel state that no state 
commission other than the Public Service 
Commission of the State of North Dakota 
has jurisdiction over the proposed trans¬ 
action or any part thereof. 

The Company estimates that fees and 
expenses to be incurred in the transac¬ 
tion will aggregate about $185,000. 

It appearing to the Commission that 
it is appropriate in the public interest 
and in the interest of investors and con¬ 
sumers that a hearing be held with re¬ 
spect to the proposed transaction and 
that said application-declaration should 
not be granted and permitted to become 
effective except pursuant to further or¬ 
der of this Commission. 

It is ordered, Pursuant to the appli¬ 
cable provisions of the act and the rules 
and regulations promulgated thereunder, 
that a hearing with respect to the said 
application-declaration as now filed or 
as hereafter amended, be held on Thurs¬ 
day, September 15, 1949, at 10 o’clock 
a. m., e. d. s. t., at the offices of the Com¬ 
mission. 425 Second Street NW., Wash¬ 
ington 25, D. C. On such date the hear¬ 
ing room clerk in Room 101 will advise 
as to the room in which such hearing 
will be held. Any: person desiring to be 
heard or otherwise participate in' this 
proceeding shall file with the Secretary 
of the Commission on or before Septem¬ 
ber 13, 1949, a written request therefor 
as provided in Rule XVII of the Com¬ 
mission’s rules of practice. 


It is further ordered, That Edward C. 
Johnson or any other officer or officers 
of the Commission designated by it for 
that purpose, shall preside at such hear¬ 
ing. The officer so designated is hereby 
authorized to exercise all powers granted 
to the Commission under section 18 (c) 
of the act and to a hearing officer under 
the Commission's rules of practice. 

The Division of Public Utilities of the 
Commission having advised that it has 
made a preliminary examination of the 
application-declaration and that, upon 
the basis thereof and without prejudice 
to additional matters or questions being 
specified upon further examination, the 
following matters and questions are pre¬ 
sented for consideration: 

1. Whether said transaction should be 
exempted from the requirements of com¬ 
petitive bidding as provided in Rule U-50. 

2. Whether it is necessary or appro¬ 

priate to the public interest or for the 
protection of investors to require that 
the stock proposed to be sold be offered 
pro rata to the stockholders of the Com¬ 
pany. • 

3. Whether it is necessary or appropri¬ 
ate in the public interest or for the pro¬ 
tection of investors or consumers to im¬ 
pose other terms or conditions with re¬ 
spect to the proposed transaction; and 
if so, what such other terms and condi¬ 
tions should be. 

4. Whether the fees, commissions or 
other remuneration in connection with 
the proposed issue and sale are reason¬ 
able. 

5. Whether the accounting entries to 
be recorded in connection with the pro¬ 
posed transaction are proper and con¬ 
form to accepted accounting principles. 

It is further ordered , That at said 
hearing evidence shall be adduced with 
respect to the foregoing matters and 
questions. 

It is further ordered, That the Secre¬ 
tary of the Commission shall serve notice 
of the aforesaid hearing by mailing by 
registered mail a copy of this notice and 
order to Northern States Power Company 
(Minnesota) and Public Service Commis¬ 
sion of North Dakota; that general no¬ 
tice shall be given to all persons by publi¬ 
cation of this notice and order in the 
Federal Register; and that a copy of this 
notice and order shall be distributed 
through a general release of this Com¬ 
mission to the press and mailed to the 
mailing list for releases issued under the 
Public Utility Holding Company Act of 
1935. 

By the Commission. 

[seal] Nellye A. Thorsen, 

Assistant Secretary . 

IF. R. Doc. 49-8951; Filed, Aug. 26, 1949; 

8:47 a. m.) 


IFUe No. 70-21981 

Columbia Gas System, Inc., and Ohio 
Fuel Gas Co. 

NOTICE REGARDING FILING 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, T>. C., 
on the 22d day of August 1949. 


Notice is hereby given that a joint ap¬ 
plication has been filed with this Com¬ 
mission, pursuant to the Public Utility 
Holding Company Act of 1935, by The 
Columbia Gas System, Inc. (‘'Colum¬ 
bia") . a registered holding company, and 
its subsidiary, The Ohio Fuel Gas Com¬ 
pany (“Ohio Fuel"). Applicants have 
designated sections 6 (b), 9 and 10 of 
the act as applicable to the proposed 
transactions. 

Notice is further given that any inter¬ 
ested person may. not later than Sep¬ 
tember 2, 1949, at 5:30 p. m., e. d. s. t., 
request the Commission in writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons for 
such request and the issues, if any. of 
fact or law raised by said application 
proposed to be controverted, or may re¬ 
quest that he be notified if the Commis¬ 
sion should order a hearing thereon. 
Any such request should be addressed: 
Secretary. Securities and Exchange 
Commission, 425 Second Street NW., 
Washington 25. D. C. At any time after 
September 2, 1949, said application, as 
filed or as amended, may be granted as 
provided in Rule U-23 of the rules and 
regulations promulgated under the act, 
or the Commission may exempt such 
transactions as provided in Rules U-20 
(a) and U-100 thereof. 

All interested persons are referred to 
said application which is on file in the 
office of this Commission for a statement 
of the transactions therein proposed, 
which are summarized as follows: 

Ohio Fuel proposes to issue and sell to 
Columbia $6,000,000 principal amount of 
2Va% installment promissory notes. 
Such notes are to be paid in equal annual 
installments on February 15th of each 
of the years 1952 to 1976, inclusive. The 
applicant states that the proceeds to be 
obtained through the issue and sale of 
said notes will be utilized by Ohio Fuel 
to finance its 1949 construction and gas 
storage programs. 

The Public Utilities Commission of 
Ohio, by order dated July 22, 1949, ap¬ 
proved the issue and sale by Ohio Fuel 
of its 2 l A% Notes to Columbia. 

It is requested that the Commission's 
order granting the joint application be 
issued as soon as possible and that it shall 
be effective forthwith. 

By the Commission. 

[seal] Nellye A. Thorsen, 

Assistant Secretary. 

(F. R. Doc. 49-0949; Filed, Aug. 20, 1949; 

8:46 a. m.) 


[File No. 70-21991 

Consolidated Electric and Gas Co. 

NOTICE OF FILING AND NOTICE OF AND ORDER 
FOR HEARING 

At a regular session of the Securities 
and Exchange Commission held at its of¬ 
fice in the city of Washington, D. C., on 
the 23d day of August A. D. 1949. 

Notice is hereby given that Consoli¬ 
dated Electric and Gas Company (“Con¬ 
solidated"), a registered holding com¬ 
pany, has filed a declaration with this 
Commission pursuant to the Public Util- 
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ity Holding Company Act of 1935 and cer¬ 
tain rules and regulations promulgated 
thereunder. All interested persons are 
referred to said declaration, which is on 
file in the office of this Commission, for 
a statement of the transactions therein 
proposed, which are summarized below: 

Consolidated proposes to issue and sell, 
at par, a one-year promissory note in the 
face amount of $3,500,000 and bearing in¬ 
terest at the rate of 2%% per annum. 
This note is to be sold to The Chase Na¬ 
tional Bank of the City of New York. 
Consolidated also proposes to pledge as 
security for said note certain portfolio 
securities owned by Consolidated and its 
direct and wholly owned subsidiary, The 
Islands Gas and Electric Company. The 
proceeds ffom the sale of this note, to¬ 
gether with other corporate funds, are to 
be used to redeem and retire bank notes 
of Consolidated now outstanding in the 
total aggregate unpaid amount of $3,- 
500.000. maturing September 20, 1949. 
It is stated in the filing that fees and 
expenses applicable to the proposed 
transactions are not expected to exceed 
$3,500. 

The filing states that the issuance and 
sale of the proposed new note will, in the 
judgment of representatives of Consol¬ 
idated, facilitate orderly compliance by 
Consolidated with the requirements of 
section 11 of the act. In support of this 
opinion the filing further states that the 
one-year maturity of the proposed new. 
note “* * * should permit the work¬ 

ing out of means of the retiring of all or 
a substantial portion of the remaining 
Note indebtedness through the applica¬ 
tion of funds received from the sale of 
• * * properties and other sources”. 

It is represented in the filing that it is 
the intention of Consolidated and its 
parent. Central Public Utility Corpora¬ 
tion, to prepare and file a plan or plans 
with this Commission on or before Oc¬ 
tober 1, 1949, embracing proposals to ef¬ 
fect full compliance by the holding com¬ 
pany system with the requirements of 
section 11 of the act. 

Sections 6 (a) (1) and 7 of the act have 
been designated in the filing as being 
applicable to the proposed transactions. 

It appearing to the Commission that 
it is appropriate in the public Interest 
and in the interests of investors and con¬ 
sumers that a hearing be held with re¬ 
spect to said matters and that the 
declaration should not be permitted to 
become effective except pursuant to fur¬ 
ther order of this Commission; 

It is ordered, That a hearing on said 
matters, under the applicable sections of 
the act and rules and regulations pro¬ 
mulgated thereunder, be held at 10:00 
a. m., e. d. s. t., on the 6tli of September 
1949, in the offices of the Securities and 
Exchange Commission, 425 Second Street 
Northwest, Washington 25, D. C. On 
such date the Hearing Room Clerk in 
Room 101 will advise as to the room 
in which such hearing will be held. Any 
person desiring to be heard or otherwise 
wishing to participate in these proceed¬ 
ings should file with the Secretary of the 
Commission on or before August 31,1949, 


his request or application therefor as 
provided by Rule XVII of the Commis¬ 
sion’s rules of practice. 

It is further ordered, That William .W. 
Swift or any other officer or officers of 
the Commission designated by it for that 
purpose shall preside at the hearing in 
such matter. The officer so designated 
to preside at such hearing is hereby au¬ 
thorized to exercise all powers granted 
to the Commission under section 18 (c) 
of the act and to a Hearing Officer under 
the Commission’s rules of practice. 

The Division of Public Utilities of the 
Commission having advised the Commis¬ 
sion that it has made a preliminary ex¬ 
amination of the declaration, upon the 
basis thereof the following matters and 
questions are presented for consideration 
by the Commission, without prejudice as 
to presentation of additional matters and 
questions upon further examination: 

1. Whether the note proposed to be 
issued is reasonably adapted to the earn¬ 
ing power of Consolidated, to the security 
structure of Consolidated and other com¬ 
panies in the same holding company sys¬ 
tem, and, in the light of the amount 
thereof and the purposes indicated, is 
necessary or appropriate to the economic 
and efficient operation of the businesses 
in which Consolidated is engaged; 

2. Whether the circumstances of the 
issuance and the terms and conditions of 
the note are in any way detrimental to 
the public interest or the interests of 
investors and consumers; 

3. Whether the issuance and sale of 
the proposed note will in any manner 
impede compliance by Consolidated, and 
the holding company system of which it 
is a member, with the requirements of 
section 11 of the act, and if so, whether 
th' Commission should refuse effective¬ 
ness to the declaration or impose special 
terms and conditions to ameliorate the 
impediments; 

4. Generally, whether the proposed 
transactions are in all respects in the 
public interest and in the interests of 
investors and consumers and consistent 
with all applicable requirements of the 
act and the rules and regulations there¬ 
under and if not what modifications or 
terms and conditions should be required 
or imposed to meet such requirements. 

It is further ordered, That particular 
attention be directed at said hearing to 
the foregoing matters and questions. 

It is further ordered, That notice of 
said hearing be given to Consolidated and 
to all interested persons, notice to be 
given Consolidated by registered mail 
and to all other persons by publication 
of a copy of this notice and order in the 
Federal Register and by a general release 
of the Commission which shall be dis¬ 
tributed to the press and mailed to all 
persons on the mailing list for releases 
issued under the Public Utility Holding 
Company Act of 1935. 

By the Commission. 

[seal] Nellye A. Thorsen. 

Assistant Secretary. 

[F. R. Doc. 49-6950; Filed, Aug. 26, 1949; 

• 8:46 a. m.J 


UNITED STATES MARITIME 
COMMISSION 

Organization and Functions 

Sec. 

1. General description of functions. 
2>Location of offices. 

3. Manuals. 

4. The Commission. 

6. The Chairman. 

6. The General Manager. 

7. The Secretary. 

8. The General Counsel. 

9. Office of Interdepartmental Liaison. 

10. Office of Regulation. 

11. Office of Trial Examiners. 

12. Price Adjustment Board. 

13. Vessel Trial and Guarantee Survey Board. 

14. Bureau ^of Engineering. 

15. Bureau of Marine Operations. 

16. Bureau of Government Aids. 

17. Bureau of Law. 

18. Bureau of Management. 

19. Bureau of Maritime Services. 

20. Bureau of Finance. 

Section 1. General description of 
functions. The United States Maritime 
Commission, an independent executive 
agency created by the Merchant Marine 
Act of 1936 <49 Stat. 1985) absorbed the 
functions of the former United States 
Shipping Board and the Merchant Fleet 
Corporation. The Commission adminis¬ 
ters Government aid in construction and 
operations of vessels in United States 
commerce; regulates United States for¬ 
eign water-borne commerce, and freight 
forwarding and terminal services in con¬ 
nection with common carriers by water 
in foreign commerce and offshore domes¬ 
tic trade; controls operation, purchase, 
charter, sale, requisition, layup, main¬ 
tenance, insurance, and use of oceango¬ 
ing United States-controlled noncombat¬ 
ant vessels, except Army and Navy trans¬ 
ports; operates marine terminals; main¬ 
tains reserve shipyards; and insures cer¬ 
tain ship mortgages made in connection 
with construction, reconstruction or re¬ 
conditioning of vessels of not less than 
200 tons, owned by United States citizens. 
In peacetime, the Commission regulates 
sales to aliens, and transfer to foreign 
registry of vessels, interests in which are 
owned by United States citizens and 
which are United States documented; 
and, during war or proclaimed emergen¬ 
cy, regulates such sales and transfers 
regardless of documentation. The Com¬ 
mission also directs and maintains the 
United States Maritime Service including 
the United States Cadet Corps, voluntary 
organizations for the training of citizens 
of the United States to serve as licensed 
and unlicensed personnel on American 
merchant vessels. 

Sec. 2. Location of offices. The Com¬ 
mission’s central office is in Washington, 
D. C. It maintains offices in New York, 
N. Y.; San Francisco, Calif.; New Or¬ 
leans. La.; and for certain purposes at 
Boston, Mass.; Baltimore, Md.; Norfolk. 
Va.; San Pedro, Calif.; Portland, Oreg.; 
and Seattle, Wash.; reserve fleet lay-ups 
at James River-Lee Hall, Va.; Tomkins 
Cove, N. Y.; Beaumont, Tex.; Bay Mi- 
nette, Ala.; Martinez. Calif.; Astoria, 
Oreg.; and Olympia, Wash.; marine ter¬ 
minals at Boston, Mass.; Hoboken. N. J.; 
Philadelphia, Pa.; and Norfolk, Va.; re- 
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serve shipyards at Wilmington, N. C.; 
Alameda, Calif.; Richmond. Calif.; and 
Vancouver, Wash.; the United States 
Merchant Marine Cadet Academy at 
Kings Point, N. Y.; Merchant Marine 
Cadet School at Pass Christian. Miss.; 
and Maritime Service Training Stations 
at Sheepshead Bay, N. Y.; Alameda. 
Calif.; and St. Petersburg, Fla. 

Sec. 3. Manuals. The Commission’s 
complete organization, together with its 
procedures, and specific delegations of 
authorities is issued in the form of the 
Manual of Organization and the Manual 
of Operations, which manuals are avail¬ 
able for examination at the Office of the 
General Manager in Washington. D. C., 
to which should be addressed inquiries 
as to the appropriate method of han¬ 
dling specific matters with the Commis¬ 
sion. 

Sec. 4. The Commission. The Com¬ 
mission is composed of five members ap¬ 
pointed by the President with the advice 
and consent of the Senate. One mem¬ 
ber is designated by the President as 
Chairman, and one may be designated by 
the Commission as Vice Chairman. The 
Commission is charged under Reorgan¬ 
ization Plan No. 6 of 1949 1 with the for¬ 
mulating of policies (subject, however, 
to the provisions of section 2 of said Re¬ 
organization Plan) and the making of 
all regulatory decisions, findings, and 
determinations as may be required in 
connection with the statutes adminis¬ 
tered by the Commission and covered by 
the general description of functions (see 
section 1). 

Sec. 5. The Chairman. The Chair¬ 
man is the chief executive and adminis¬ 
trative officer of the Commission. He 
has the functions of appointment and 
supervision of all personnel employed 
under the Commission, the distribution 
of business among such personnel and 
among organizational units of the Com¬ 
mission, and the use and expenditure of 
funds for administrative purposes, ex¬ 
cept these functions do not extend to 
personnel employed regularly and full 
time in the offices of members of the 
Commission other than the Chairman. 
The Chairman appoints heads of the 
major administrative units only after 
consultation with the other members of 
the Commission. The Chairman exe¬ 
cutes and administers on behalf of the 
Commission all other functions, being 
governed by the policies, regulatory de¬ 
cisions. findings, and determinations of 
the Commission. 

In carrying out his functions the 
Chairman directs the activities of the 
General Manager, the Secretary, the 
General Counsel, the Office of Regula¬ 
tion, the Vessel Trial and Guarantee Sur¬ 
vey Boards, and the Office of Interde¬ 
partmental Liaison and the activities of 
the Office of Trial Examiners and the 
Price Adjustment Board, which are not 
of a judicial or quasi-judicial nature. 

Sec. 6. The General Manager. The 
General Manager executes the manage¬ 
ment policies and determinations estab¬ 
lished by the Chairman and directs the 


1 14 F. R. 5228. 


activities of the bureaus of Engineering, 
Marine Operations, Government Aids, 
Law, Management, Maritime Services, 
and Finance. In the absence of the 
Chairman the General Manager acts for 
him in the carrying out of the functions 
set forth in sections 1 and 2 of the Reor¬ 
ganization Plan No. 6 of 1949. 

Sec. 7. The Secretary, (a) The Of¬ 
fice of the Secretary, headed by the Sec¬ 
retary of the Commission, shall report di¬ 
rectly to the Chairman. 

(b) The Assistant Secretary shall per¬ 
form such functions as may be assigned 
by the Secretary and shall act as Secre¬ 
tary in the latter’s absence. 

(c) The Minutes Branch shall report 
to the Secretary. 

(d) The Secretary, subject to the re¬ 
quirements of section 201 (c) of the Mer¬ 
chant Marine Act, 1936, as amended, 
shall: 

(1) Prepare agenda for Commission 
meetings and keep official minutes there¬ 
of. 

(2) Determine that all matters pre¬ 
sented for Commission consideration 
have been reviewed and cleared by all 
necessary persons. 

(3) Serve in an advisory capacity to 
the Commission for the expeditious and 
proper disposition of business before the 
Commission. 

(4) Attest and seal official documents, 
and subject to the direction of the Chair¬ 
man sign the same. 

(5) Review and pass upon applications 
for admittance to practice before the 
Commission pursuant to the provisions 
of General Order 21; and receive for the 
Commission all statements of expenses 
incurred and compensation received, 
filed pursuant to section 807 of the Mer¬ 
chant Marine Act, 1936, as amended, and 
maintain records and public inspection 
of statements filed. 

(e) The Minutes Branch shall: 

(1) Prepare the agenda for proceed¬ 
ings of Commission meetings. 

(2) Prepare, for approval by the Com¬ 
mission. the formal minutes of Commis¬ 
sion meetings. 

(3) Maintain an index of all actions 
taken by the Commission. 

(4) Prepare, for distribution to appro¬ 
priate officers of the Commission and 
other interested persons, formal sum¬ 
maries of actions of the Commission. 

(5) Retain in custody all original or¬ 
ders issued by the Commission pursuant 
to the Merchant Marine Act. 1936, a k 
amended, and other applicable laws. 

(6) Transmit to the Bureau of Man¬ 
agement for filing, all documents' in 
support of Commission actions. 

(7) Prepare certified copies, for court 
and other purposes, of formal actions 
taken by the Commission and of other 
Commission documents, provided, how¬ 
ever, that if such documents are to be 
used for judicial purposes, the approval 
of the General Counsel shall be obtained. 

Sec. 8. The General Counsel. The 
General Counsel reports to the Chairman 
and serves as legal adviser to him, and 
upon direction of the Chairman serves 
as legal adviser to the Commission, 
rendering legal opinions to the Commis¬ 
sion via the Chairman, when directed to 
do so by action of the Commission. The 


General Counsel also directs the activi¬ 
ties of the Bureau of Law, reporting to 
the General Manager when so doing. 

Sec. 9. Office of Interdepartmental 
LiaisoJi. (a) The Office of Interdepart¬ 
mental Liaison, headed by a Chief, shall 
report direct to the Chairman. 

(b) The Office of Interdepartmental 
Liaison shall: 

(1) Act when directed by the Chair¬ 
man as the liaison office of the Commis¬ 
sion with the Department of State, the 
National Military Establishment, and 
other Government agencies; 

(2) Be responsible for the coordination 
of shipping matters falling within the 
purview of the Commission which involve 
relationships with foreign governments 
and the nationals thereof; and 

(3) Recommend to the Chairman the 
nomination of individuals to serve as rep¬ 
resentatives on various interdepart¬ 
mental and international committees and 
organizations. 

(c) The Chief, Office of Interdepart¬ 
mental Liaison, acting as Special Assist¬ 
ant to the Chairman, shall perform 
special assignments as directed by the 
Chairman. 

Sec. 10. Office of Regulation, (a) The 
Office of Regulation, headed by a Chief, 
shall report directly to the Chairman. 

(b) The Office of Regulation shall: 

(1) Advise the Chairman with respect 
to the administration and enforcement of 
the regulatory provisions of the Shipping 
Act. 1916, as amended, and other appli¬ 
cable laws other than the conduct of 
hearings and the making of regulatory 
decisions and orders thereunder. 

( 2) Receive and examine tariffs of car¬ 
riers on offshore domestic commerce to 
assure compliance with requirements; 
and assist the Chairman in making rec¬ 
ommendations to the Commission for the 
rejection or suspension of such tariffs 
and for permission to file rates on less 
than the statutory notice; 

(3) Receive, examine, and assist the 
Chairman in making recommendations 
to the Commission regarding approval 
of (i) agreements between common car¬ 
riers by water, (il) agreements between 
other persons subject to the Shipping 
Act, 1916, as amended, and (iii) agree¬ 
ments between common carriers by water 
and other persons subject to the act; ob¬ 
tain copies of all tariffs of rates, fares 
and charges of the parties to the agree¬ 
ments, the minutes of meetings, and cir¬ 
culars sent to shippers, carriers, or 
others; and study all evidence of prac¬ 
tices of the parties to determine whether 
such practices merit investigation with 
respect to the continuance of the Com¬ 
mission’s approval of the agreements; 

(4) Receive complaints and study evi¬ 
dences of violations of the Shipping Act, 
1916, as amended, and other applicable 
law, and refer those appearing to neces¬ 
sitate the Commission’s initiations of in¬ 
vestigations to *he Solicitor, Bureau of 
Law, for consideration. 

(5) Maintain an official record, avail¬ 
able for public inspection, of (i) all 
agreements referred to above; (ii) tariffs 
of carriers by water subject to the juris¬ 
diction of the Maritime Commission; and 
(iii) proceedings pertaining to com- 
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plaints, violations. Investigations, hear¬ 
ings, and adjudications; and 

(6) Advise the Commission via the 
Chairman on final decisions and orders 
relating to investigation and complaints. 

Sec. 11. Office of Trial Examiners. 

(a) Subject to the provisions of the Ad¬ 
ministrative Procedure Act (60 St at. 
237), hereinafter called the act, the Of¬ 
fice of Trial Examiners, headed by a 
Chief Examiner, shall report to the Com¬ 
mission via the Chairman. The Office 
shall include all persons designated as 
Trial Examiners by the Commission to 
preside at hearings held pursuant to sec¬ 
tions 7 and 8 of the act. 

(b) The Office of Trial Examiners 
shall, in accordance with the Commis¬ 
sion's rules of procedure and the Admin¬ 
istrative Procedure Act, 

(1) Arrange and prepare notice of 
hearings; 

(2) Issue subpoenas: 

(3) Take or cause depositions to be 
taken; 

(4) Prepare an Index Digest of volume 
reports of hearings; 

(5) Through the Trial Examiner des¬ 
ignated to preside at a hearing, 

(i) Rule upon proposed amendments 
or supplements to pleadings; and hold 
conferences before or during the hearing, 
to secure agreement upon or simplifica¬ 
tion of issues upon consent of the par¬ 
ties, 

(ii) Hold, preside at, and regulate the 
course of the hearing and in connection 
therewith (a) prescribe at the opening 
of the hearing the order in which evi¬ 
dence shall be presented, (b) dispose of 
procedural requests, (c) hear and rule 
upon motions, other than motions to dis¬ 
miss; ( d ) administer oaths and affirma¬ 
tions; (e) examine witnesses; </) rule 
upon offers of proof and admit competent 
evidence; ( g > act upon petitions of in¬ 
terveners filed during the hearing and 
act upon appearances by non-interven- 
ers; ih) permit submission of facts, argu¬ 
ment, offers of settlement, and proposals 
of adjustment; (i) afford opportunity 
for submission of proposed findings and 
conclusions, or exceptions and reasons 
therefor; and (j) fix times for filing or 
serving briefs. 

(iii) Make findings and decisions, 
which may be reviewable jy the Commis¬ 
sion, or in the absence of such review 
may become final. 

Sec. 12. Price Adjustment Board, (a) 
The Maritime Commission Price Adjust¬ 
ment Board was created on May 5, 1942; 
this Board absorbed the functions of the 
War Shipping Administration Price Ad¬ 
justment Board on January 1 , 1947. 

(b) The authorities and functions of 
the Maritime Commission Price Adjust¬ 
ment Board are delegated to it by the 
Chairman of the Maritime Commission, 
whose authority is derived (1) direct from 
Congress with respect to fiscal years of 
contractors ended on or prior to June 30, 
1943, and (2) with respect to years end¬ 
ing thereafter, by delegatioh from the 
the War Contracts Price Adjustment 
Board. This Board was created by the 
Renegotiation Act of 1943 and is com¬ 
posed of six members, one each from the 
Departments of the Army. Navy, Treas¬ 
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ury. Commerce (as membership successor 
to the War Production Board); the Mari¬ 
time Commission; and the Reconstruc¬ 
tion Finance Corporation. 

(c) The staff of the Price Adjustment 
Board is composed of employees of the 
Maritime Commission and is financed 
from funds regularly appropriated for 
and controlled by the Commission. The 
Chairman of the Maritime Commission 
appoints the three members of the Board 
and designates one of the members as 
chairman. 

(d) The Board is responsible for the 
administration of the 1942 and 1943 Re¬ 
negotiation Acts, as amended, with 
respect to all contractors and subcon¬ 
tractors assigned by the Joint Price Ad¬ 
justment Board (-as. to fiscal years of 
contractors ended on or prior to June 30, 
1943) and by the War Contracts Price 
Adjustment Board for fiscal years ending 
thereafter. 

(e) The renegotiation process requires 
the: 

(1) Review and consideration of a 
contractor’s profits under his wartime 
contracts and subcontracts. 

(2) Determination of the amount of 
excessive profits, if any. 

(3> Initiation and conclusion of ap¬ 
propriate action to eliminate excessive 
profits by one or more of the methods 
provided by the act. 

(f) The authorities and functions dele¬ 
gated to or conferred upon the Chairman 
of the Maritime Commission to conduct 
renegotiations have been redelegated to 
the Chairman of the Maritime Commis¬ 
sion Price Adjustment Board with the 
proviso that the renegotiation agree¬ 
ments shall not become final until 
approved by the Chairman of the 
Commission. Unilateral orders ^gainst 
contractors are issued only by the Chair¬ 
man of the Commission. 

Sec. 13. Vessel Trial and Guarantee 
Survey Boards, (a) The Chairman of 
the Vessel Trial and Guarantee Survey 
Boards shall be responsible directly to the 
Chairman of the Commission. 

(b) For the purpose of conducting a 
vessel trial or a guarantee survey, the 
Chairman of the Board shall request the 
Chief, Bureau of Engineering, to supply 
a temporary staff of marine engineers 
and naval architects satisfactory to the 
Chairman of the Board and sufficient to 
conduct the trial or guarantee survey. 
This temporary staff shall constitute a 
beard for the specific trial or survey to 
perform the functions listed below. The 
Chairman, when unable to attend a spe¬ 
cific trial or survey shall designate a 
temporary chairman for the duration of 
the assignment. 

(c) The Vessel Trial and Guarantee 
Survey Boards shall: 

(1) Conduct the trials of vessels con¬ 
structed, con- erted, or bettered by or for 
the Commission; 

(2) Make the final decision as to which 
items of work must be accomplished be¬ 
fore acceptance of the vessel; and notify 
the Bureau of Engineering to take steps 
to assure the performance of such work; 

(3) Determine whether a completed 
vessel shall be accepted or rejected; and 
submit a detailed report thereon to the 
Chairman of the Commission; 


(4) Prepare and submit to the Chair¬ 
man of the Commission the final report 
of the vessel trial; 

(5) Conduct the final guarantee sur¬ 
vey of a vessel having a guarantee ar¬ 
ticle In the construction, conversion, or 
betterment contract; 

(6) Make the final decision of the re¬ 
sponsibility for defects and deficiencies 
in accordance with guarantee provisions 
of the respective contracts; and advise 
the Bureau of Engineering to effect the 
proper settlement; and 

(7) Report to the Chairman of the 
Commission the results of each guaran¬ 
tee survey. 

Sec. 14. Bureau of Engineering, (a) 
The Bureau of Engineering shall be com¬ 
posed of the following organizational 
units: 

(1) Office of the Chief of Bureau; 

(2) Division of Preliminary Design; 

(3) Division of Technical Develop¬ 
ment; 

(4) Division of Estimates; 

(5) Division of Inspection; and 

(6) Division of Maintenance and Re¬ 
pair. 

<b) The Bureau of Engineering shall 
administer the Maritime Commission 
program of vessel design, construction, 
conversion, betterment, maintenance, 
and repair. 

(c) The Office of the Chief of Bureau 
shall be responsible for the general di¬ 
rection of all activities of the bureau; 
and in addition, shall: 

(1) Serve as the adviser to the Chair¬ 
man in the field of marine engineering 
and naval architecture; 

(2) Designate marine engineers and 
naval architects satisfactory to the 
Chairman, Vessel Trial and Guarantee 
Survey Boards to serve as temporary 
members of the Vessel Trial and Guaran¬ 
tee Survey Boards; and 

(3) Provide administrative services for 
the bureau, including the maintenance 
of the bureau’s central files including 
plans, specifications, inspection, and re¬ 
pair reports. 

(d) The Division of Preliminary De¬ 
sign shall: 

(1) Determine the basic characteris¬ 
tics of all ships constructed under the 
jurisdiction of the Maritime Commis¬ 
sion, including dimensions, speed, power, 
capacities (passenger and cargo), weight, 
subdivision, strength and stability; 

(2) Compile, review and analyze tech¬ 
nical data to determine optimum type 
vessels and fleets for the essential trade 
services; 

(3) Cooperate with the National Mili¬ 
tary Establishment in the preparation of 
plans and studies for new designs for the 
conversion of vessels to military types in 
time of national emergency, and for spe¬ 
cial military auxiliaries as directed; 

(4) Review for suitability of basic 
characteristics and design, plans, and 
specifications submitted by applicants 
for Government aid; 

(5) With respect to vessels being con¬ 
structed, converted, or bettered by the 
Martime Commission: 

(i) Prepare preliminary designs, In¬ 
cluding preliminary lines and prelimi¬ 
nary arrangements, 
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(ii) Prepare final lines, 

(iii) Perform structural investiga¬ 
tions, 

Civ) Estimate such factors as weights, 
center of gravity, stability, and trim, and 

(v) Perform all scientific work, in¬ 
cluding calculations connected with 
compartmentation, damaged stability, 
hydrostatic elements, capacities, and load 
lines; inclining experiments; load line 
certification; and preparation of stabil¬ 
ity booklets; 

(6) Conduct research and testing in 
connection with specific problems of ship 
design; and 

(7) Compile and issue data regarding 
the characteristics of all vessels con¬ 
structed by the Commission. 

(e) The Division of Technical Devel¬ 
opment shall: 

(1 > Develop and prepare final contract 
hull, machinery, piping and electrical 
plans and specifications for new vessels 
designed by the Maritime Commission 
and also for conversions and betterments 
to existing vessels; 

(2) Review and approve hull (includ¬ 
ing strength), machinery, piping, and 
electrical plans and specifications for 
privately designed vessels, the construc¬ 
tion, conversion, or betterment of which 
is under the Jurisdiction of the Commis¬ 
sion; 

(3) Prepare specifications covering 

shipbuilding materials and outfitting 
equipment and allowance list items, and 
the general control-clauses of material 
specifications; * 

(4) Prepare allowance lists for deck 
engine, and steward departments; ana¬ 
lyze builders' overages and shortages on 
allowance list items for the purpose of 
making adjustments; 

(5) Investigate commercial products 
and processes as to their suitability for 
marine use and the performance of the 
necessary tests related thereto; 

(6) Prepare requisitions and review 
purchase orders and proposals and fur¬ 
nishing of materials for engineering ade¬ 
quacy when materials are purchased by 
the Commission Tor use on vessels con¬ 
structed by the Commission; 

(7) Conduct research in marine ma¬ 
chinery, equipment, cargo handling gear, 
apparatus, and related subjects dealing 
with special phases of marine construc¬ 
tion; and 

(8) Prepare and refer to the Bureau of 
Law, drafts of invitations to bid, and the 
technical features of pro forma contracts, 
ship construction, and reconversion con¬ 
tracts. 

(f) The Division of Estimates shall: 

(1) Prepare cost estimates for pro¬ 
posed new construction, conversion, or 
betterment, and compile cost data for 
inclusion in invitations to bid and 
contracts; 

(2) Analyze from a cost standpoint all 
bids received for new construction, con¬ 
version, and betterment, and prepare 
recommendations for award of contracts.; 

(3) Review proposed vessel construc¬ 
tion or conversion contracts with respect 
to cost data, escalator provisions, etc., 
incorporated therein; 

(4) Establish material and labor 
quotas for vessel construction and con¬ 
version contracts and adjust the escala¬ 
tor quotas; 


(5) Review vessel construction and re¬ 
conversion contract plans and specifica¬ 
tions for the purpose of establishing 
them as exhibits required in the execu¬ 
tion of contracts; 

(6) Review costs estimates submitted 
by a contractor in connection with an 
application for an increase in contract 
price brought about by changes under the 
contract; and prepare recommendations 
thereon ; 

(7) Review applications of ship opera¬ 
tors for government aid in the construc¬ 
tion of vessels for the purpose of making 
recommendations to the Bureau of Gov¬ 
ernment Aids with respect to cost 
involved; 

(8) Prepare recommendations for final 
settlement of construction and recon¬ 
version contracts, involving final settle¬ 
ment of changes and extras, allowance 
list shortages, liquidated damages, and 
clearance of final guarantee survey 
claims; 

(9) Prepare basic budget estimates for 
ship construction, conversion, and bet¬ 
terment; 

(10) Compute statutory ship sales 
prices and adjustments for deficiencies 
and desirable features, pursuant to the 
Merchant Ship Sales Act of 1946, as 
amended; 

(11) Prepare weighted progress report 
forms for use in reporting physical prog¬ 
ress of vessel construction; and 

(12) Prepare administrative proce¬ 
dures in conjunction with the other divi¬ 
sions of the bureau relating to plan 
approval, inspection and submission of 
changes and delay claims in performance 
of construction and conversion con¬ 
tracts. 

(g) The Division of Inspection shall: 

(1) Plan and develop methods and 
practices for the inspection of, and con¬ 
duct of tests on, vessels being con¬ 
structed, converted, or bettered for the 
account of the Commission; 

(2) Inspect, during the course of the 
work and upon completion, vessels being 
constructed, converted, or bettered, to 
assure conformance with plans and 
specification requirements; 

(3) As directed by the Chief of the 
Bureau, ascertain that work performed 
for the account of the buyer on vessels 
sold on an allowance basis is in ac¬ 
cordance with the contract plans and 
specifications approved by the Maritime 
Commission; 

(4) Inspect vessels sold where struc¬ 
tural change or scrapping is a contract 
requirement to insure compliance with 
governing laws, regulations, and the con¬ 
tract; 

(5) Compile progress and production 
records on ship construction and recon¬ 
version ; 

(6) Process delay claims and prepare 
recommendations for extending the con¬ 
tract delivery date; 

(7) Inspect materials purchased by or 
for the Commission, used in the construc¬ 
tion, repair, equipping, or preservation of 
vessels or as requested by the Division 
of Supply. Bureau of Marine Operations; 

(8) Submit to the Chairman of the 
Vessel Trial and Guarantee Survey 
Boards, prior to a trial, reports of ma¬ 
chinery tests and dock trials and lists of 
items of uncompleted work; 


(9) Follow up with the contractor to 
assure that all uncompleted or defective 
items of work as determined in the course 
of trials by the Vessel Trial and Guaran¬ 
tee Survey Boards are completed or cor¬ 
rected; 

(10) Subject to the carrying out of di¬ 
rections from the Chairman, Vessel Trial 
and Guarantee Surveys Boards, arrange 
for acceptance from the contractor of 
vessels constructed .or converted for the 
Commission and delivery thereof to the 
operator; 

(11) Report to the Chairman of the 
Vessel Trial and Guarantee Survey 
Boards, prior to the expiration of the 
guarantee period of vessels, the status 
of completion of items to which excep¬ 
tions were taken at delivery, and addi¬ 
tional items which developed during the 
guarantee period involving the contrac¬ 
tor under his guarantee responsibility; 

(12) Negotiate with operators and 
builders for settlement of final guaran¬ 
tee items as directed by the Vessel Trial 
and Guarantee Survey Boards, and as¬ 
certain that the Government's interests 
are fully protected by making sure that 
all items of builder's responsibility are 
completed and properly compensated 
for; 

(13) Prepare a final report to the Ves¬ 
sel Trial and Guarantee Survey Boards 
showing that all exceptions at delivery 
and all items of builder’s responsibility 
under the guarantee have been com¬ 
pleted and properly compensated for; 

(14) Conduct studies of the perform¬ 
ance of vessels for the purpose of 
constructive criticism of design, con¬ 
struction, and operation, including the 
investigation of casualties of vessels and 
their equipment to determine causes and 
responsibilities, and to recommend cor¬ 
rective measures to prevent recurrence; 
and 

(15) Compile data on ship construc¬ 
tion facilities and the capacity of yards to 
undertake construction, reconversion 
and repair contracts. 

(h) The Division of Maintenance and 
Repair shall: 

(1) Conduct marine surveys of: 

(i) Maritime Commission-owned ves¬ 
sels being delivered on charter or redeliv¬ 
ered off charter operation, 

(ii) Maritime Commission-owned ves¬ 
sels allocated for sale in accordance with 
the Merchant Ship Sales Act of 1946, as 
amended, and other legislation, 

(iii) Vessels operated under an oper¬ 
ating differential subsidy, at the time 
such subsidy operation is commenced, 
and terminated, and periodically during 
the period of the subsidy operation, 

(iv) Vessels sold under mortgage 
terms in order to assure that those pro¬ 
visions relating to the physical condition 
of the vessels are being observed, such 
surveys to be performed periodically. 

(v) Commission-owned vessels, at the 
time they are taken off operations or 
undergo voyage repairs under a General 
Agency Agreement, 

(vi) Damages to vessels operated by 
the Commission under General Agency 
Agreements, chartered, or subsidized by 
the Commission. 

(vii) Requisitioned vessels as neces¬ 
sary in determining just compensation, 
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(viii) Vessels traded In on new ton¬ 
nage, for determining credit allowance as 
provided in Section 510 of the Merchant 
Marine Act of 1936, and 

(ix) Vessels as required in determin¬ 
ing adjustments for marine casualties 
and other insurance provisions; 

(2) Prepare specifications, invite bids, 
and subject to the approval of the Bureau 
of Marine Operations, recommend to the 
Chairman the award of contracts for the 
repair of vessels being delivered on 
charter, redelivered off charter, or oper¬ 
ated under General Agency Agreement, 
and inspect the performance of repairs 
by the contractor, reporting repairs in 
excess of $100,000 per vessel to the Chair¬ 
man, Vessel Trial and Guarantee Survey 
Boards for enforcement of guarantee 
provisions in the contract; 

(3) Screen specifications prepared by 
the buyer and when authorized by the 
Chairman invite bids for the repair of 
vessels being sold under the Merchant 
Ship Sales Act of 1946, when the condi¬ 
tions of sale limit the allowance to the 
cost of work necessary to put the vessel 
in class, remove national defense fea¬ 
tures, and restore the vessel to standard 
design; 

(4) Inspect repairs performed on ves¬ 
sels operated under subsidy agreement 
in order to certify as to the necessity of 
the work and its satisfactory completion 
at a fair and reasonable price, such cer¬ 
tification being connected with consid¬ 
eration of eligibility of the cost of the 
repair for subsidy participation; 

(5) Recommend apportionment of 
vessel repair costs between the Maritime 
Commission and other responsible 
parties; 

(6) Review voyage repair summaries 
submitted by subsidized operators for the 
purpose of classifying all items of repair 
for participation in repair subsidy differ¬ 
entials ; 

(7) Maintain liaison with the Ameri¬ 
can Bureau of Shipping, U. S. Coast 
Guard, U. S. Public Health Service and 
other regulatory bodies regarding ves¬ 
sel classification and certification; 

(8) Screen all repair lists during guar¬ 
antee periods of all newly constructed 
or converted vessels and report those 
items considered to be the builder’s re¬ 
sponsibility to the Division of Inspection 
and the Chairman. Vessel Trial and 
Guarantee Survey Boards; 

(9) Supervise superintending engi¬ 
neers located in foreign ports for the 
purpose of aiding in the husbanding and 
repair of American-flag vessels; 

(10) Receive customs entries of for¬ 
eign repairs effected on U. S. Govern¬ 
ment-owned vessels, and review applica¬ 
tions for remission of customs duties on 
such repairs for the purpose of prepar¬ 
ing decisions as to whether or not the 
remission of such duties should be al¬ 
lowed; and 

(11) Determine the extent to which 
Commission-owned materials and equip¬ 
ment used in the maintenance and 
repair of vessels should be retained as 
active stock. 

Sec. 15. Bureau of Marine Operations. 

(a) The Bureau of Marine Operations 
shall be composed of the following organ¬ 
izational components: 


(1) Office of the Chief of Bureau. 

(2) Division of Vessel Operations. 

(3) Division of the Reserve Fleet. 

(4) Division of Terminals and Real 
Estate. 

<5> Division of Supply. 

(b) The Bureau of Marine Operations 
shall be responsible for the physical cus¬ 
tody of all vessels owned or acquired by 
or under the jurisdiction of the Maritime 
Commission; for the chartering of vessels, 
under the Ship Sales Act of 1946; the ne¬ 
gotiation and direction of agency serv¬ 
ice agreements; the lay up. maintenance, 
and preservation of vessels placed in re¬ 
serve fleet status; the acquisition, cus¬ 
tody and maintenance of real estate 
owned or leased by the Maritime Com¬ 
mission; and for the procurement, 
custody and disposal of all materials, 
supplies, and equipment owned or used 
by the Maritime Commission, except that 
the custody of office supplies and equip¬ 
ment in Washington shall be the respon¬ 
sibility of the Chief, Bureau of Manage¬ 
ment. 

(c) The Office of the Chief of Bu¬ 
reau shall be responsible for the direc¬ 
tion of the activities of the Bureau. In 
addition the Office of the Chief of Bureau 
shall administer the Commission's safety 
program. 

(d) The Division of Vessel Operations 
shall be responsible for the: 

(1) Berthing and physical custody of 
all Maritime Commission vessels in out- 
of-service status except those in reserve 
fleet lay up. 

(2) Direction and supervision of the 
physical movements of Maritime Com¬ 
mission out-of-service vessels, including 
the contracting for towage, crew, and 
other services as required, and the strip¬ 
ping and preparation of vessels for lay 
up. 

(3) Chartering of vessels under char¬ 
ter agreements approved by the Mari¬ 
time Commission pursuant to the provi¬ 
sions of the Ship Sales Act of 1946, in¬ 
cluding the processing of applications 
to charter, the preparation of recom¬ 
mendation for Commission action, the 
selection and delivery of vessels to ap¬ 
proved charterers, and the supervision 
of compliance with the operating provi¬ 
sions of the charter agreements. 

(4) Negotiation and recommendation 
for approval of agency service agree¬ 
ments, and the direction and supervision 
of the performance of vessels under such 
agreements. 

(5) The development of information 
relative to. and the issuance of interpre¬ 
tations of, operating regulations pro¬ 
mulgated by the War Shipping Adminis¬ 
tration. 

(6) Review and taking of action on 
recommendations or requests for in¬ 
stallation of special nautical and deck 
operating equipment on Commission- 
owned vessels, or the submission of 
recommendations to the Bureau of 
Engineering in the case of new construc¬ 
tion or installations requiring structural 
changes to existing vessels. 

(7) Authorization of the obligation of 
funds by the Division of Maintenance 
and Repair, Bureau of Engineering, for 
repairs and improvements to Maritime 
Commission-owned vessels. 


(8) Analysis of operational reports of 
marine casualties involving Maritime 
Commission-owned vessels and the de¬ 
velopment in conjunction with the Coast 
Guard and the Bureau of Engineering, 
of precautionary or corrective measures. 

(9) Review of vessel construction and 
conversion plans and the submission of 
comments to the Bureau of Engineering 
as to the operating efficiency of such 
plans. 

(10) Participation in discussions and 
negotiations with the Coast Guard or 
other government agencies on established 
or proposed vessel operating regulations 
and modifications or waivers thereof. 

(11) Compilation of current naviga¬ 
tional information, and the dispensing 
of related information and counsel as 
required. 

(12) In conjunction with the Bureau 
of Law, the arrangement for mitigation 
or recision of immigration, customs (ex¬ 
cept repairs), and other fines or levies 
which may be imposed on Maritime 
Commission-owned vessels. 

(13) With respect to vessels chartered 
under the Ship Sales Act, the investiga¬ 
tion of evidence of (i) improper mainte¬ 
nance as established through inspections 
and (il) uneconomical operations and 
Inefficient methods and practices re¬ 
ported by the Bureau of Government 
Aids as developed through cost analysis 
studies; and the taking or recommend¬ 
ing of appropriate corrective measures 
upon evidence of non-compliance with 
contractual obligations. 

(14) Maintenance of records of the 
physical condition of Maritime Commis¬ 
sion-owned vessels. 

(e) The Division of the Reserve Fleet 
shall be responsible for the: 

(1) Berthing and custody of vessels 
placed in temporary and permanent re¬ 
serve lay up. 

(2) Maintenance and operation of 
tugs, barges, launches, and other service 
craft used in the reserve fleet activities. 

(3) Development and administering of 
a vessel preservation program designed 
to protect and preserve the underwater 
bodies of the vessels, the exterior and in¬ 
terior of the hulls, the engine and aux¬ 
iliary machinery, and electrical and other 
fixed equipment. 

(4) Conduct of research and tests, in¬ 
cident to the development of new and 
improved methods and technical pro¬ 
cedures in vessel preservation activities. 

(f) The Division of Terminals and 
Real Estate shall: 

(1) Supervise the management, cus¬ 
tody, protection, and maintenance of 
marine terminals under the jurisdiction 
of the Maritime Commission, negotiate 
and recommend for approval contracts 
for the leasing of such terminals, and 
administer the provisions of such author¬ 
ized leases. 

(2) Negotiate and recommend for ap¬ 
proval permits for the use by the Mari¬ 
time Commission of terminals under the 
jurisdiction of the Department of the 
Army, and administer the provisions of 
such authorized permits. 

(3) Negotiate and recommend for ap¬ 
proval contracts for the acquisition, 
lease, and disposal of shipyards; super¬ 
vise the management, custody, protec- 
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tion, and maintenance of Commission 
reserve shipyards; and the custody, 
maintenance and restoration of ship¬ 
building facilities. 

(4) Negotiate, and recommend for ap¬ 
proval, contracts for the acquisition and 
disposal of warehouses and reserve fleet 
sites; supervise the development and 
construction of the reserve fleet sites; 
periodically inspect the fleet sites and 
the warehouses to insure adequate over¬ 
all maintenance, and supervise the major 
maintenance and repair activities at 
these installations. 

(5) Negotiate, and recommend for ap¬ 
proval, leases, permits, etc., for training 
schools and other real estate used, owned, 
or under the jurisdiction of the Com¬ 
mission. 

(6) Negotiate leases, renewals, and 
cancellations for: 

(1) Office space in the field, subject to 
the approval as to adequacy of space by 
the Chief. Bureau of Management. 

cii) The leasing of houses at the Mari¬ 
time terminal. Norfolk, Virginia, and for 
the leasing of the two buildings at the 
Hoboken terminal. 

(7) Maintain custody of real estate 
documents and records other than those 
in custody of the Securities and Cash 
Receipts Branch, Bureau of Finance. 

(8) Upon request of the Bureau of 
Finance, review and prepare recommen¬ 
dations for consideration in the settle¬ 
ment of deferred cost items of repair 
(including dredging) and upkeep of 
terminal properties utilized under WAR- 
SHIPTERMOP contracts. 

(9) Upon request of the Bureau of 
Finance or the Division of Vessel Opera¬ 
tions, review the terminal rates and 
charges included in the accounts of a 
charterer and advise as to the reason¬ 
ableness of the rates as provided under 
the terms of the bareboat charter. 

(g) The Division of Supply shall: 

d) Conduct the purchasing transac¬ 
tions for supplies, materials, equipment, 
and services requistioned under ap¬ 
propriate authority, and arrange for 
deliveries to places of use designated by 
requisitioning officials. 

(2) Designate Commission-owned 
equipment and supplies to be retained 
under Commission policy, determine, 
after consultation with the bureau utiliz¬ 
ing, which materials and equipment are 
surplus to the needs of the Commission, 
and conduct the transactions incident to 
the disposal of materials and equipment 
surplus to the needs of the Commission. 

*3) Be responsible for the custody and 
utilization of all Commission-owned and 
purchased materials and equipment, ex¬ 
cept automotive equipment and office 
supplies and equipment in Washington. 

<4) Inventory fuel, stores, equipment 
and spare parts on vessels sold, chart¬ 
ered, or subsidized by the Commission, 
or placed in reserve fleet lay up; and 
authorize settlements with operators, 
owners or buyers in connection there¬ 
with. 

(5) Conduct inventories of Commis¬ 
sion-owned materials and equipment at 
all Commission Installations. 

(6) Develop and administer uniform 
procedures relating to the activities of 
the Division, including the issuance of 


Maritime Commission government bills 
of lading, the routing of shipments and 
disseminating of rate information, and 
the certification of transportation 
charges of domestic freight and express 
movements for the account of the Com¬ 
mission. 

Sec. 16 Bureau of Government Aids. 
fa) The Bureau of Government Aids 
shall be composed of the following organ¬ 
izational units; 

(1) Office of the Chief of Bureau. 

(2) Division of Vessel Utilization and 
Planning. 

(3) Division of Traffic. 

(4) Division of Vessel Disposal. 

(5) Division of Subsidy. 

(6) Division of Cost Analysis. 

(b) The Bureau of Government Aids 
shall be responsible for basic determina¬ 
tions and recommendations related to 
the planning, development and mainten¬ 
ance of an adequate merchant marine in 
terms of national policy set forth in Title 
I of the Merchant Marine Act. 1936, as 
well as the administration of govern¬ 
ment aid legislation and certain activi¬ 
ties under the Ship Sales Act, 1946, as 
amended, and other legislation; and for 
the conduct of studies and surveys es¬ 
sential to the carrying out of these func¬ 
tions. 

(c) The Office of the Chief of Bureau 
shall be responsible for the direction of 
the activities of the Bureau. 

(d) The Chief of the Bureau shall also 
be directly responsible for the processing 
and preparation of recommendations to 
the Chairman of applications for ap¬ 
proval pursuant to (1) section 9 of the 
Shipping Act of 1916, as amended, of the 
sale, charter or mortgage to an alien, 
or placing under foreign registry and 
flag any vessel owned by a United States 
citizen and documented or last docu¬ 
mented under the laws of the United 
States, (2) section 30, subsection O (a). 
Merchant Marine Act. 1920, as amended, 
of the surrender of the marine docu¬ 
ments of a vessel of the United States 
which is covered by a preferred mort¬ 
gage. 

(e) The Division of Vessel Utilization 
and Planning shall; 

(1) Investigate and determine the 
number, type, and general service char¬ 
acteristics of vessels employed and re¬ 
quired in the foreign commerce of the 
United States; and recommend additions 
or replacements in the services deter¬ 
mined to be essential for the mainte¬ 
nance of an adequate and well-balanced 
merchant marine. 

<2) Analyze current events of a po¬ 
litical, economic, and legislative nature 
which have a potential bearing on the 
United States Merchant Marine, and 
recommend legislative or other action to 
be taken in consideration of the effects 
of such trends. 

(3) Conduct special studies and sur¬ 
veys of the domestic and foreign trade 
of the United States and of the foreign 
trade of other countries. 

(4) Investigate activities related to 
and conduct studies of United States 
coastwise, intercoastal, and tramp ship¬ 
ping ; and recommend policies, practices, 
and legislation in connection therewith. 


(5) Conduct studies of domestic ports 
and port facilities, and in conjunction 
with the Corps of Engineers, U. S. Army, 
prepare for publication, the Port Series. 

(6) Make determinations and recom¬ 
mendations for the establishment of pol¬ 
icy in connection with the chartering of 
Commission-owned vessels. 

(7) Make recommendations, in con¬ 
sideration of tlie overall adequacy of the 
American Merchant Marine, for action 
on applications for subsidy aid, and for 
the purchase, charter, or general em¬ 
ployment of vessels under the control of 
the Commission. 

<8> Compile and analyze statistical 
and factual data covering seagoing mari¬ 
time personnel, as well as personnel en¬ 
gaged in ship construction and repair, 
stevedoring and related industries, in¬ 
cluding the compilation of data for the 
Bureau of Maritime Services. 

(9) Develop and compile pertinent 
data, maintain records, prepare reports, 
and disseminate information to appro¬ 
priate organizational components in the 
form of statistical tables, charts, etc., 
on: 

(i) Ocean services, including routes, 
lines and commodities carried, in the for¬ 
eign and domestic trade. 

(ii) The type, size, speed and other 
characteristics of vessels employed in 
such lines, under construction or planned 
for the future. 

(iii) The status and activity of U. S. 
Maritime Commission-owned and con¬ 
trolled vessels in active service. 

(iv) The disposition of Maritime Com¬ 
mission-owned vessels. 

(v) The names and addresses of 
domestic and foreign vessel owners and 
operators. 

(10) Develop the information for and 
prepare other special reports as may be 
required concerning the shipping activi¬ 
ties of the Maritime Commission. 

(f) The Division of Traffic shall: 

(1) Administer the traffic policies of 
the Commission pertaining to Govern¬ 
ment-owned and subsidized ships with 
respect to services, routes, schedules and 
rates for the promotion, development, 
maintenance and expansion of the water¬ 
borne commerce of the United States, 
including: 

(i) The examination and approval of 
sailing schedules of all subsidized lines 
and the preparation of recommenda¬ 
tions for modifications based upon com¬ 
petition. changing traffic conditions, etc. 

(11) The review and recommendation 
on applications for purchase and char¬ 
ter of Government-owned vessels from a 
trade perspective and competitive view¬ 
point. 

(iii) The development and analysis of 
current information on traffic conditions 
and competitive activity and the sub¬ 
mission of recommendations for modifi¬ 
cation of existing services and establish¬ 
ment of new services. 

(iv) Liaison with American-flag oper¬ 
ators under subsidy agreements in the 
interest of improving efficiency from a 
traffic standpoint in accordance with 
section 606 (6) of the Merchant Marine 
Act. 

(v) Liaison with American vessel 
owners and operators, with Government 
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departments and agencies, with import¬ 
ers, exporters, representative trade or¬ 
ganizations and others concerned with 
the movement of commodities in the 
waterborne export and import foreign 
commerce of the United States, for the 
purpose of keeping currently informed 
on available shipping services and traf¬ 
fic and securing preference to vessels of 
United States registry in the shipment 
of such commodities. 

(vi) Liaison with owners and opera¬ 
tors of American registered tankers in 
the interest of the maintenance and de¬ 
velopment of tanker operations. 

(viU Liaison with United States Gov¬ 
ernment departments and agencies in 
connection with the administration of 
legislation relating to freight forwarders’ 
servicing of waterborne export and im¬ 
port foreign commerce of the United 
States. 

(2) Analyze current trends and devel¬ 
opments in the field of ocean passenger 
transportation, and initiate and take ap¬ 
propriate action in the traffic field to en¬ 
courage the development and successful 
maintenance of a modem fleet of pas¬ 
senger vessels under the American flag. 

(3) Recommend chartering policies 
and practices from a traffic and rate 
standpoint for the chartering of Com¬ 
mission-owned vessels. 

(4) Investigate, develop information, 
and recommend appropriate action on 
actual or alleged discriminations against 
American shipping by foreign govern¬ 
ments or foreign shipping lines or as¬ 
sociations. 

(5) Review the terms and conditions of 
agreements filed under the provisions of 
section 15 of the Shipping Act of 1916, 
and advise the Office of Regulation of 
terms and conditions unduly prejudicial 
to the interest of the American Merchant 
Marine or to any shipping company not 
a party to such agreements. 

(6) Determine that chartered vessels, 
or vessels for which a construction or 
operating-differential subsidy has been 
granted are operated in the service and 
trade and in accordance with sailing 
schedules specified in the subsidy agree¬ 
ment or charter; and recommend ap¬ 
proval of requests for the transfer of 
any such vessels to services other than 
those covered by such agreements, upon 
determination that a transfer is neces¬ 
sary or appropriate for the maintenance 
of essential shipping services. 

(7) Prom a traffic standpoint make 
comments and recommendations as to: 

(i) Action upon applications for sub¬ 
sidy grants in consideration of competi¬ 
tive services, as provided in section 605 
(c) of the Merchant Marine Act of 1936. 

<ii) The chartering of vessels under 
Title VII of the Merchant Marine Act, 
to provide essential services. 

(g) The Division of Vessel Disposal 
shall: 

(1) Receive, review and consider ap¬ 
plications for the purchase of vessels 
under, the provisions of the Merchant 
Ship Sales Act of 1946, as amended, and 
recommend disposal of vessels under 
other legislation. 

(2) Negotiate with prospective buyers 
and confer with officials of the Com¬ 
mission, and others, as necessary, to 


determine a vessel’s statutory sales price, 
trade-in allowances, and the eligibility 
of an applicant, under the provisions of 
governing legislation. 

(3) Prepare reports and recommen¬ 
dations for action on applications to 
purchase vessels, and coordinate and 
supervise the processes in the conclusion 
of vessel sales. 

(4) Be responsible for the administra¬ 
tion and over-all coordination of all ac¬ 
tivities relating to the performance and 
obligations of purchasers under vessel 
sales contracts and mortgage agreements. 

<h) The Division of Subsidy shall: 

(1) Receive, review and consider ap¬ 
plications for: 

(1) Construction-differential subsidy 
in aid of new construction, reconstruc¬ 
tion and reconditioning of vessels for 
operation on essential foreign trade 
routes. 

(ii) The financing, without subsidy, of 
new vessel construction on a deferred 
payment basis for operation in foreign 
or domestic trade. 

Oil) Trade-in allowance on old ves¬ 
sels for credit against the acquisition 
cost of new vessels or for sale to the 
Commission when new vessels are pur¬ 
chased. 

(iv) The establishment and adminis¬ 
tration of construction reserve funds in¬ 
volving certain tax deferment benefits 
to nonsubsidized operators. 

(v) Federal ship mortgage insurance 
aid to private financing of new construc¬ 
tion, reconstruction, and reconditioning 
of vessels designed principally for opera¬ 
tion in domestic trade, including that on 
inland waterways, and otherwise within 
the purview of Title XI of the 1936 Act. 

(vi) Operating-differential subsidies. 

(vii) Countervailing subsidies. 

(viii) Payment of cost of national de¬ 
fense features, whether or not other al¬ 
lowances or financing are involved. 

(ix) Government acquisition of ves¬ 
sels under Sec. 215 and sale of same 
under section 502 (g) of the 1936 Act. 

(x) Construction and charter of ves¬ 
sels for operation in subsidized services, 
pursuant to section 714 of the 1936 Act. 

(2) Receive and evaluate reports and 
comments from other bureaus, divisions 
and independent offices with respect to 
applications specified in subparagraph 
(1) of this paragraph; conduct negotia¬ 
tions with applicants and prepare 
reports to the Commission, with conclu¬ 
sions and recommendations for formal 
action on such applications. 

(3) Coordinate the processes and ne¬ 
gotiations necessary to the conclusion of 
contracts authorized with respect to ap¬ 
plications specified in subparagraph (1) 
of this paragraph. 

(4) Review as to substance, before ex¬ 
ecution, all contracts and agreements 
pursuant to action involving matters 
within tiie purview of subparagraph (1) 
of this paragraph. 

(5) Advise appropriate officials of the 
provisions of subsidy or other financial 
aid agreements having a bearing upon 
related administrative functions and re¬ 
sponsibilities of such officials, and coor¬ 
dinate and supervise compliance with 
contract provisions resulting from appli¬ 


cations specified in subparagraph (1) of 
this paragraph. 

<6> Jointly with other divisions or bu¬ 
reaus, prepare budgets applicable to op¬ 
erating-differential subsidies and new 
construction under the 1936 Act. and pre¬ 
pare jointly with the Bureau of Finance 
recommendations in connection with the 
payment of dividends and the withdrawal 
of monies from the Capital and Special 
Reserve Funds by subsidized operators. 

(7) Consider applications and make 
appropriate recommendations relating 
to amendments, extensions, and renewal 
of contracts entered into pursuant to 
applications specified in subparagraph 
(1) of this paragraph; review applica¬ 
tions for and make recommendations in 
connection with waivers, permission, ap¬ 
provals and consents required in accord¬ 
ance with the provisions of such con¬ 
tracts. 

«8) Consider and comment on appli¬ 
cations of subsidized operators other 
than those specified in subparagraph (1) 
of this paragraph where recommenda¬ 
tions and actions in connection there¬ 
with are made by other bureaus, divi¬ 
sions or independent offices. 

(i) The Division of Cost Analysis 
shall: 

(1) Investigate, analyze and make de¬ 
terminations and recommendations rela¬ 
tive to: 

(1) The costs of physical operation of 
steamship lines and services from ports 
in the United States and its possessions 
to foreign areas, including wages and 
subsistence of officers and crews, marine 
insurance, maintenance, repairs and all 
other items of expense of American and 
competing foreign flag vessels. 

(li) The relative costs of construction 
of comparable vessels in the United 
States and in foreign shipbuilding centers 
deemed to furnish fair and representa¬ 
tive examples of ship construction costs, 
and make recommendations as to the 
costs of the foreign shipbuilding cenler 
to be used in determining the estimated 
foreign cost to be applied in a particular 
case. 

(iii) Foreign countervailing subsidies, 
and the effect thereof upon the costs of 
competing foreign lines. 

(2) Compile and maintain records of 
vessel maintenance, construction and 
operating costs developed through the 
investigations and determinations speci¬ 
fied in subparagraph (1) of this para¬ 
graph. 

(3) Determine and recommend the 
amount of construction-differential sub¬ 
sidies and operating-differential subsi¬ 
dies to be allowed in connection with the 
granting of financial aid under Titles V 
and VT of the Merchant Marine Act of 
1936. 

(4) Develop, compile and analyze data 
relative to the operating costs of sub¬ 
sidized operators and make comparisons 
of actual operating costs with the esti¬ 
mates used in determining subsidy rates: 
and report to the Division of Subsidy 
evidence of uneconomical operations and 
inefficient methods or practices. 

Sec. 17. Bureau of Law. (a) The 
General Counsel shall direct the activities 
of the Bureau of Law, w'hich shall be 
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composed of the following organizational 
units: 

(1) Office of the General Counsel; 

(2) Office of Legislative Counsel; 

(3) Division of Contracts and Opin¬ 
ions; and 

(4) Division of Litigation. 

(b) The General Counsel, in his ca¬ 
pacity as legal adviser, shall be respon¬ 
sible to the Chairman. In directing the 
activities of the Bureau of Law, he shall 
be responsible to the General Manager. 

(c) Although organizationally the 
Claims Counsel of the Commission is 
assigned to assist the Bureau of Finance, 
and the District Counsel in each district 
is assigned to assist the Coast Director, 
such Claims Counsel and such District 
Couasel shall, in their legal capacities 
and functions, be under the general su¬ 
pervision of the General Counsel. 

<d) The Bureau of Law shall serve as 
the law office of the Commission and 
shall handle all legal and legislative 
matters pertaining to the activities of 
the Commission. 

<e) The Office of the General Counsel 
shall be responsible for the direction of 
the activities of the bureau. 

(f> The Office of Legislative Counsel 
shall be headed by the Legislative Coun¬ 
sel. 

(g) The Office of Legislative Counsel 
shall: 

G> Prepare drafts of proposed legis¬ 
lation and amendments to the statutes 
and Executive Orders administered by 
the Commission; 

<2> Formulate recommendations on 
legislative policies for consideration by 
the Commission; 

(3) Prepare legislative reports to con¬ 
gressional committees and to the Bureau 
of the Budget upon legislation referred 
to the Commission; 

(4) Prepare data and material for use 
in testimony at hearings on legislation; 
as authorized by the General Counsel, 
appear before and assist congressional 
committees; and maintain liaison with 
other Government agencies with respect 
to legislative matters; 

(5) Recommend for transmittal, after 
reviewing for form and completeness, 
and maintain records of all documents 
and reports sent to congressional com¬ 
mittees; 

(6) Direct the preparation and editing 
of compilation of laws, proclamations, 
and Executive Orders; and 

(7) Maintain a legislative reference 
service, including the legislative history 
of bills, laws and Executive Orders. 

(h) The Division of Contracts and 
Opinions shall be headed by the Assist¬ 
ant General Counsel. 

(i) The Division of Contracts and 
Opinions shall: 

fl) Prepare and give legal clearance 
to contracts, addenda to contracts, in¬ 
vitations to bid, contract awards, bills 
of sale, notes, performance and payment 
bonds, guaranties, mortgages, and related 
instruments pertaining to construction, 
reconversion, repair, charter, and sale 
of vessels, subsidy agreements, and also 
pertaining to shipyard and terminal 
facilities; 

(2) Prepare opinions on the construc¬ 
tion, interpretation and application of 
Nc 160-3 


the provisions of such contracts and re¬ 
lated instruments; 

(3) Prepare opinions on miscellaneous 
questions involving settlements, adjust¬ 
ments, liabilities, compensation, insur¬ 
ance, redelivery and recapture provisions 
of contracts; 

(4) Examine for compliance with the 
Merchant Ship Sale Act of 1946, all ap¬ 
plications for purchase, adjustment, ex¬ 
changes, betterments and class repair of 
vessels; 

(5) Supervise closing transactions on 
vessel sales; 

(6) Supervise compliance with the 
laws relating to documentation of 
vessels; 

(7) Pass upon from a legal standpoint 
applications for construction-differen¬ 
tial subsidies, operating-differential sub¬ 
sidies, and amendments to existing 
subsidy contracts; 

(8> Assist in the drafting of General 
Orders of the Commission; and prepare 
interpretation of such General Orders, 
statutes and regulations pertaining to 
the functions of the Commission; and 

(9) Perform legal services with respect 
to miscellaneous matters relating to 
bankruptcy proceedings, renegotiation, 
contract termination, and contract set¬ 
tlement agreements. 

(j) The Division of litigation shall be 
headed by the Solicitor who shall report 
to the General Counsel with respect to 
all matters within the jurisdiction of the 
Division of Litigation, except such mat¬ 
ters or classes of matters as the General 
Counsel shall by written opinion state 
should be reported directly to the Com¬ 
mission via the Chairman, in order to 
comply with the Administrative Pro¬ 
cedure Act and other relevant statutes. 

(k) The Division of Litigation shall: 

(l) Represent the Commission in 
regulatory matters before Trial Ex¬ 
aminers of the Commission and other 
Government agencies, and in court ac¬ 
tions resulting from such proceedings; 

(2) Conduct investigations in all mat¬ 
ters falling within the regulatory func¬ 
tions of the Commission under the 
Shipping Act of 1916, as amended, and 
subsequent Acts; 

(3) Be responsible for litigation in¬ 
volving the Commission in any way; as¬ 
sist the Department of Justice in the 
preparation of cases for trial; and refer 
proposed settlements to the Division of 
Claims, Bureau of Finance and the 
Chairman, as may be appropriate; 

(4) Prepare leases and instruments of 
conveyance; 

(5) Render legal services in matters 
involving real property and interests 
therein; 

(6) Advise organizational units of the 
Commission concerning application of 
the Administrative Procedure Act; 

(7) Dispose of admiralty claims aris¬ 
ing in foreign countries, including ques¬ 
tions of sovereign immunity, the release 
of vessels libeled in foreign ports, and the 
giving of consular stipulations or other 
security; 

(8) Prepare and interpret interna¬ 
tional and interdepartmental waiver-of- 
claims agreements; 

(9) Prepare recommendations for de¬ 
termination of just compensation pur¬ 


suant to applicable laws and the deci¬ 
sions of the General Accounting Office 
for (i) loss of vessels, and (ii) vessels 
requisitioned for title or use; and assist 
the Department of Justice in the prep¬ 
aration of just compensation cases in 
litigation; 

(10) Approve issued certificates of, 
valuation for general average purposes; 

(11) Approve issued recommenda¬ 
tions upon which allowances for use and 
restoration may be determined for all 
vessels returned to their former owners 
pursuant to Public Law 305, 78th Con¬ 
gress; 

(12) Render legal services in matters 
relating to status, rights and duties of 
seamen, longshoremen, shipyard and 
similar employees of the Commission or 
contractors of the Commission with re¬ 
spect to employment, unemployment 
compensation, transportation, repatria¬ 
tion, immigration and other rights and 
privileges provided by ship's articles, col¬ 
lective bargaining agreements, wage 
schedules and applicable laws and ad¬ 
ministrative regulations: 

(13) Render legal services in matters 
pertaining to labor standards, wage 
stabilization, collective bargaining rela¬ 
tions affecting seamen, longshoremen, 
shipyard and similar employees, and to 
the approval of wage rates and working 
conditions or to the waiver of such ap¬ 
proval as required by Commission con¬ 
tracts affecting such persons; 

(14) Be responsible for litigation in¬ 
volving the Fair Labor Standards Act, 
Portal-to-Portal Act, Taft-Hartley Act, 
and otherwise, arising out of these laws; 
and 

(15) Receive from the Division of 
Claims. Bureau of Finance, and deter¬ 
mine the disposition of tort claims not 
exceeding $1,000 made under the Federal 
Tort Claims Act. 

Sec. 18. Bureau of Management, (a) 
The Bureau of Management shall be 
composed of the following organizational 
units: 

(1) Office of the Chief of Bureau. 

(2) Planning Office. 

(3) Division of Personnel. 

(4) Division of Budget. 

(5) Division of Office Services. 

(b) The Bureau of Management shall 
be responsible for all management as¬ 
pects of the operation of components of 
the agency. The objectives of the Bu¬ 
reau of Management shall be to main¬ 
tain surveillance over the organization, 
work methods, financing, and staffing 
of all components to bring about the 
most efficient and economical opera¬ 
tion and to provide administrative serv¬ 
ices for all organizational units of the 
Commission. 

(c> The Office of the Chief of Bureau 
shall be responsible for the direction of 
the activities of the Bureau. 

(d) The Planning Office shall be re¬ 
sponsible for recommending to the Chief 
of Bureau: 

(1) The organizational structures and 
staffing patterns within bureaus of the 
Commission; 

(2) The undertaking of new activities 
or the elimination, curtailment, or com¬ 
bination of existing activities; 
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(3) The Improvement In or develop¬ 
ment of procedures and work methods 
for most effective operation of the bu¬ 
reaus; 

(4) The physical assignment and ar¬ 
rangement of office space; 

(5> The approval of all forms used by 
the bureaus, other than standard or 
Civil Service forms, and accounting 
forms designed and/or authorized by the 
General Accounting Office; 

*6) The preparation and maintenance 
of the manuals on organization, opera¬ 
tion, and forms. 

(e) The Division of Personnel shall 
develop and direct the personnel pro¬ 
grams of the bureaus, including: 

(I) The administration of position 
classification under the Classification 
Act of 1923, as amended; 

<2) The determination of the classi¬ 
fication of ungraded positions; 

(3) The making of recommendations 
for specific rates of pay for ungraded 
positions; 

(4) The operation of programs for re¬ 
cruitment, testing, and placement of per¬ 
sonnel; 

(5) The maintenance of employee 
welfare and counseling services; 

(6) The administration of grievance 
appeal procedure; 

(7) The conduct of reduction-in-force 
programs; 

(8) The control of disciplinary ac¬ 
tions; 

(9) The maintenance of relationships 
with employee, veteran, and civic groups 
on matters affecting the welfare of the 
personnel of the Commission; 

(10) The development, conduct, and 
evaluation of employee training pro¬ 
grams; 

(II) The administration of efficiency 
rating programs, employee suggestion 
systems, injury compensation proce¬ 
dures, and programs for rewarding ac¬ 
complishment; 

(12) The establishment of policies 
governing leave; 

(13) The conduct of correspondence 
pertaining to personnel matters; and 

< 14) The maintenance of records con¬ 
cerning positions, employees, and appli¬ 
cants for positions. 

(f) The Division of Budget shall: 

(1) Analyze the budgetary require¬ 
ments of all functions and prepare the 
budget estimates of the Commission; 

(2) Prepare and transmit all budget 
reports and statements covering activi¬ 
ties of the Commission required by the 
Congress, the Bureau of the Budget, the 
Treasury Department, and the General 
Accounting Office; and serve as the cen¬ 
tral point of contact on all budgetary 
matters; 

(3) Allot to the various organizational 
units of the Commission funds appro¬ 
priated by the Congress, or otherwise 
made available for expenditure; and 

(4) Develop and maintain effective 
budgetary control of all funds appropri¬ 
ated, allocated or transferred to the 
Commission. 

(g) The Division of Office Services 
shall: 

(X) Provide and maintain office serv¬ 
ices for the Commission in Washington, 
D. C.. including central files, a library and 
collections of materials relevant to the 


work of the Commission; messenger and 
mail services; teletype services, tele¬ 
phone services; and tabulating and du¬ 
plicating services; 

(2) Regulate the filing and records 
system in use throughout the Commis¬ 
sion. and arrange for the preservation in 
the National Archives or other disposi¬ 
tion of various classes of files and rec¬ 
ords; 

(3) Approve requisitions for (i) sup¬ 
plies. material and equipment for the 
Washington Office; (ii) books, periodi¬ 
cals, and other publications; (iii) print¬ 
ing and binding services, material from 
the Government Printing Office, and 
material from the Superintendent of 
Documents; and (iv) repairs to automo¬ 
tive equipment and office devices and 
equipment in Washington, D. C.. and 
building maintenance services in the 
Washington offices; 

(4) Maintain a stockroom of and Is¬ 
sue administrative supplies and equip¬ 
ment; 

(5) Have custody of all office furniture 
and equipment in the Washington office; 
and be responsible for the moving there¬ 
of; 

(6) Perform or arrange for repair 
services to mechanical office equipment 
in the Washington office: 

(7) Provide for the physical security 
of property and documents; and 

(8) Be responsible for the custody, 
operation and maintenance of all auto¬ 
motive vehicles in Washington and as¬ 
sign custody of automotive equipment to 
field officials. 

Sec. 19. Bureau of Maritime Services . 

(a) The Bureau of Maritime Services 
shall be composed of the following organ¬ 
izational units: 

(1) Office of the Chief of Bureau. 

(2) Division of Cadet Corps Training. 

(3) Division of Maritime Service 
Training. 

(4) Division of Seamen Services. 

(5) Division of Maritime Labor Rela¬ 
tions. 

(b) The Btireau of Maritime Services 
shall be responsible for developing, co¬ 
ordinating, and maintaining programs 
of seamen services, training of merchant 
marine personnel, and labor relations. 

(c) The Office of the Chief of Bureau 
shall be responsible for the general direc¬ 
tion and coordination of the activities of 
the Bureau; and, in addition thereto, 
shall: 

(1) Administer all functions conferred 
upon the Commission by Federal statutes 
relating to prescribing, establishing, and 
maintaining a course of training at State 
maritime academies and nautical schools 
of cadet-midshipmen to become licensed 
officers in the merchant marine; 

(2) Supervise and administer the 
medical and health program of the Com¬ 
mission; and 

(3) Be responsible for the custody, 
maintenance, protection, and control of 
all properties in use for training opera¬ 
tions. 

(d) The Division of Cadet Corps 
Training shall: 

(1) Select citizens of the United States 
who fulfill requirements for appointment 
as cadet-midshipmen, and prescribe, 
conduct and supervise a course of train¬ 


ing to enable them to become licensed 
officers of the merchant marine and com¬ 
missioned officers of the Merchant Ma¬ 
rine Naval Reserve; and 

(2) Supervise the merchant marine 
cadet schools and the United States Mer¬ 
chant Marine Academy at Kings Point, 
New York, and the training ships at¬ 
tached thereto. 

(e) The Division of Maritime Service 
Training shall: 

(1) Train citizens of the United States 
to serve as unlicensed personnel in the 
merchant marine; 

(2) Be responsible for the upgrade 
training for licensed and unlicensed per¬ 
sonnel of the merchant marine; 

(3) Supervise refresher courses for li¬ 
censed and unlicensed personnel of the 
merchant marine; 

(4) Train licensed and unlicensed per¬ 
sonnel as specialists; 

(5) Manage correspondence courses 
for licensed and unlicensed personnel of 
the merchant marine; and 

(6) Supervise the U. S. Maritime Serv¬ 
ice training stations, training ships, en¬ 
rolling offices, electronic schools, upgrad¬ 
ing and specialist schools, and the U. S. 
Maritime Service Institute. 

(f) The Division of Seamen Services 
shall: 

(1) Recommend the issuance and 
award of merchant marine decorations 
and medals as authorized for merchant 
marine personnel; 

(2) Administer Public Law 87, 78th 
Congress, concerning the issuance of 
Certificates of Substantially Continuous 
Service; 

(3) Process matters pertaining to sea¬ 
men’s voting rights as reflected in Public 
Law 348, 79th Congress; 

(4> Furnish information and cooperate 
with the War Department in carrying out 
the provisions of Public Law 383, 79th 
Congress, with respect to the return of 
merchant marine dead, buried overseas; 

(5) Obtain death and burial certifi¬ 
cates of deceased seamen for next-of-kin 
and for the Division of Insurance; and 
issue presumptive death certificates: 

(6) Arrange through appropriate Gov¬ 
ernment agencies for the marking of 
burial cites of deceased merchant sea¬ 
men, buried overseas; and maintain files 
thereon; 

(7) Arrange through appropriate Gov¬ 
ernment agencies for the repatriation of 
seamen stranded abroad; 

(8) Supply information to the Division 
of Claims, Bureau of Finance, relative 
to claims for and against seamen; 

(9) Maintain liaison with the Army 
Transport Service, U. S. Coast Guard, 
and other Government agencies with re¬ 
spect to matters involving seamen; and 

(10) Supply information on miscella¬ 
neous subjects concerning seamen’s 
rights, privileges, and obligations. 

(g) The Division of Maritime Labor 
Relations shall serve as an advisory mari¬ 
time labor liaison and fact-finding unit 
of the Commission on matters affecting 
maritime personnel in the ship construc¬ 
tion, repair, and operation phases of the 
maritime Industry, particularly with re¬ 
spect to wages, hours, working condi¬ 
tions, living and eating accommodations, 
health and safety. 
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In considering such matters the Divi¬ 
sion shall: 

(1) Keep informed through confer¬ 
ences and other suitable means as to the 
viewpoints of all maritime labor organi¬ 
zations; 

(2) Compile information on minimum 
wages, manning scales and working con¬ 
ditions for officers and crews employed 
in the American merchant marine and 
supervise the administration of minimum 
manning and wage scales and minimum 
working conditions on vessels owned 
and operated by thS Commission, or 
receiving operating-differential subsidy; 

<3) Consider all facts necessary to de¬ 
termine the adequacy of safety and 
health measures and initiate proposals 
for better protection of maritime 
personnel; 

(4) Initiate recommendations relative 
to the policy and administrative aspects 
of maritime labor relations; 

(5) Maintain a compilation of all col¬ 
lective bargaining agreements in the 
maritime industry; 

(6) Maintain a directory of all labor 
organizations and their officers in the 
maritime industry; 

(7) Advise the General Manager, 
through the Chief. Bureau of Maritime 
Services, on labor problems in order to 
avoid delays in ship sailings and con¬ 
struction and repair delays; and 

(8) Maintain appropriate liaison with 
the Department of Labor and other or¬ 
ganizations with respect to labor in the 
maritime industry. 

Sec. 20. Bureau of Finance, (a) The 
Bureau of Finance shall be composed of 
the following organizational units: 

(1) Office of the Chief of Bureau. 

(2) Division of Audits. 

(3) Division of Accounts. 

(4) Division of Claims. 

(5) Division of Insurance. 

(b) The Bureau of Finance shall main¬ 
tain records of all assets, liabilities, and 
financial transactions of the Commis¬ 
sion; establish regulations governing the 
accounting practices of outside parties 
who have contracts or agreements with 
the Commission; negotiate and settle or 
recommend the settlement of claims in 
favor of or against the Commission; ad¬ 
minister the insurance program of the 
Commission; and perform audits to in¬ 
sure compliance by Commission person¬ 
nel with laws, orders, and regulations 
and to enforce provisions of contracts 
with outside parties. 

(c) The Office of the Chief of Bureau 
shall: 

(1) Determine the general policies of 
the Bureau and generally direct the ac¬ 
tivities of the organizational components 
of the Bureau. 

(2) Prepare or approve regulations 
and standard practices concerning the 
control of public funds under the juris¬ 
diction of the Commission to assure 
compliance with applicable laws and or¬ 
ders and regulations of other govern¬ 
mental agencies. 

(3) Subject to the approval of appro¬ 
priate agencies, devise and supervise the 
installation of accounting policies and 
systems and design the form of financial 
statements for use by the Commission. 


(4) Review all proposed contracts to 
provide for adequate financial control 
and assure timely and effective settle¬ 
ment of accountability with the con¬ 
tractors. 

(5) Design and revise uniform sys¬ 
tems of accounts prescribed for subsi¬ 
dized steamship companies, general 
agents, and other steamship companies 
required to maintain a system of ac¬ 
counts satisfactory to the Commission. 

(6) Design the form of financial state¬ 
ments to be submitted to the Commis¬ 
sion by contractors. 

(7) Subject to the approval of appro¬ 
priate agencies, design procedures for 
the audit of books of contractors pursu¬ 
ant to contractual agreements with the 
Commission. 

<8) Assign contract numbers to all 
formal contracts. 

(9) Have custody of securities, nego¬ 
tiable instruments, original contracts 
(except purchase orders), agreements, 
and bonds from bidders and contractors. 

(10) Receive all monies due and paid 
to the Commission and forward to the 
Treasury Department for deposit in the 
proper account. 

(11) Issue government transportation 
requests and identification cards and 
maintain records in connection there¬ 
with. 

(12) Conduct internal audits of the 
financial transactions of the Commis¬ 
sion to insure compliance by Commission 
personnel with laws, orders, regulations, 
and prescribed procedures. 

(d) The Division of Audits shall: 

(1) Perform all the external audit¬ 
ing functions and also determine com¬ 
pliance with applicable laws and pre¬ 
scribed regulations concerning costs, 
profits, recapturable profits, claims, etc., 
in all matters of interest to the Commis¬ 
sion as reflected by the accounts of, but 
not limited to. the following: 

(1) Shipbuilding and repair contrac¬ 
tors and subcontractors, 

(ii) Facilities contractors, 

(iii) Suppliers, 

(iv) Subsidized steamship companies 
and to the extent required, their sub¬ 
sidiaries. affiliates, and associates, 

(v) Operators of Commission-owned 
marine terminals. 

(vi) Bareboat charterers, 

(vii) Agents, and 

(viii) Stevedoring firms; 

(2) Formulate recommendations for 
and administer policies with respect to 
financial matters connected with the 
construction, conversion, betterment, or 
repair of vessels, including: 

(i) Escalator provisions in contracts, 

(ii) Determination of percentage of 
completion of a project for the purpose 
of making progress payments, 

(iii) Penalty and bonus provisions in 
contracts, 

(iv) Determination of profits and costs, 
and 

(v) Evaluation of overhead distribu¬ 
tion; 

(3) Formulate recommendations for 
revision in the prescribed uniform sys¬ 
tem of accounts and the form of required 
financial statements; 

(4) Analyze and compile such reports 
as may be required regarding corporate 
structures, financial operations, financial 


statements, and credit reports, (Includ¬ 
ing the status of indebtedness to the 
U. S. Government) of 
s (i) Prospective contractors, applicants 
for the purchase of vessels, or applicants 
for government aid, for the purpose of 
rendering an opinion as to their financial 
responsibility, and 

(ii) Contractors, vessel purchasers, 
and subsidized operators and shipbuild¬ 
ers for the purpose of enforcing financial 
provisions of contracts and subsidy 
agreements; 

(5) Compute the “capital necessarily 
employed in the business’* of steamship 
companies subsidized by the Commis¬ 
sion and of charterers of Commission- 
owned vessels under the Merchant Ship 
Sales Act of 1946, in accordance with 
regulations of the Commission and the 
several contracts; 

(6) Inform the Division of Claims of 
amounts paid by the United States for 
the charter hire of vessels requisitioned 
for use prior to March 8, 1946, to be used 
in computing adjustment of prior sales 
prices pursuant to section 9 of the Mer¬ 
chant Ship Sales Act of 1946; and 

(7) Maintain control records of all 
statutory and contractual reserve funds. 

(e) The Division of Accounts shall: 

(1) Maintain all general accounting 
books and related records of the Com¬ 
mission ; 

(2) Prepare the financial statements 
and reports of the Commission for the 
use of its management, and as required 
by laws, orders, and regulations, for the 
use of other governmental agencies and 
for the information of the Congress; 

' (3) Record allotments of appropriated 
funds made by the Division of Budget of 
the Bureau of Management; keep rec¬ 
ords of the obligations incurred by all 
offices of the Commission authorized to 
enter into contracts or to otherwise obli¬ 
gate funds; and record expenditures 
made for the purpose of liquidating such 
obligations, reporting any over-obliga¬ 
tion of a specific allotment; 

(4) Supervise the accounting activities 
of agents of the Commission, including 
the administration of special bank ac¬ 
counts ; 

(5) Process all assignment documents 
assigning proceeds or monies under the 
“Assignment of Claims Act of 1940,'* and 
notify all interested partiqs of such as¬ 
signment; 

(6) Receive and reply to all exceptions 
and inquiries received from the General 
Accounting Office; 

(7) Issue invoices for and follow up 
on the collection of money owed to the 
Commission; 

(8) When necessary determine what 
recorded receivables are considered un¬ 
collectible; 

(9) Examine all public vouchers pre¬ 
pared for the payment of funds appro¬ 
priated to the Commission or under the 
control of the Commission, to determine 
their accuracy and their propriety un¬ 
der laws, regulations, and delegations of 
authority, and, if found proper certify 
them for payment, including but not lim¬ 
ited to, such vouchers as: 

(i) Vouchers from agents for com¬ 
pensation under service agreements; 

(ii) Vouchers from owners of vessels 
chartered to the Commission covering 
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charter hire and other charterer’s ex¬ 
pense, 

(iii) Vouchers for payments to con¬ 
struction, repair, supply, facilities, and 
other contractors, and 

(iv) Vouchers for travel, communica¬ 
tions. rent, and other administrative ex¬ 
penses; 

(10) Prepare and certify for payment 
pay rolls, process applications for re¬ 
tirement or refund of retirement deduc¬ 
tions, and maintain leave, retirement, 
bond, withholding tax, and other records 
required in connection with the process¬ 
ing of pay rolls and retirement actions; 

(11) Act as a central source of infor¬ 
mation for all employees of the Com¬ 
mission with respect to interpretation 
of the Standardized Government Travel 
Regulations; and 

(12) Consider and act upon applica¬ 
tions from employees for advances of 
funds for travel or transportation of 
household effects, and arrange for the 
purchase of indemnity bonds by the em¬ 
ployees required in connection with the 
latter. 

(f) The Division of Claims shall ex¬ 
amine, negotiate, and recommend the 
basis of settlement of all “War-time 
claims/* 

(g) “War-time claims,” for the pur¬ 
poses of this section, are defined as fol¬ 
lows; 

(1) The assertion of liability against 
the United States arising from transac¬ 
tions which occurred as a result of con¬ 
tracts or agreements entered into prior 
to July 1, 1946. by the Maritime Com¬ 
mission or the former War Shipping Ad¬ 
ministration, or as a result of addenda 
or modifications to such contracts or 
agreements regardless of the date 
thereof, except: 

(1) Just compensation claims, 

(ii) Technical aspects of claims aris¬ 
ing from changes in contract plans and 
specifications, 

(iii) Final guarantee survey claims, 

(iv) Claims for delay. 

(v) Price Adjustment Board cases; 

(2) The assertion of sums recoverable 
to the United States in connection with 
transactions occurring prior to July 1, 
1946. All such sums determined to be 
due the United States (whether such 
determination has been made by the 
Division of Claims or other appropriate 
operational units of the Commission) 
shall be referred to the Division of Ac¬ 
counts. Bureau of Finance, for recorda¬ 
tion of an account receivable and issu¬ 
ance of billing to the debtor. In all in¬ 
stances where the debtor contests the 
billing, the Division of Accounts shall 
refer the matter to the Division of Claims 
for further handling. The Division of 
Accounts shall be responsible for main¬ 
taining a continuously current follow-up 
of the open accounts receivable referred 
to the Division of Claims until either (I) 
liquidation of the account, or (ii) writ¬ 
ten advice from the Division of Claims 
of the adjustment or cancellation (or 
offset against sums payable the same 
party or parties billed) of the account 
receivable. 

(h) The Division of Claims shall: 

(1) Jointly, with the Bureau of Law, 
examine, negotiate, and prepare recom¬ 
mendations for the settlement of war¬ 
time claims in litigation. 


(2) Make recommendations for the 
final determination of costs and profits 
in connection with completed and/or 
cancelled procurement and shipbuilding 
contracts entered into prior to July 1, 
1946, or subsequent addenda, modifica¬ 
tions, or other agreements to such con¬ 
tracts regardless of date. 

(3) Prepare the preliminary and final 
cost and valuation statements of vessels 
sold prior to July 1, 1946, under the 
Merchant Marine Act of 1936. 

(4) Recommend the adjustment of 
prior sales prices pursuant to section 9 
of the Merchant Ship Sales Act of 1946. 

(5) Prepare release agreements be¬ 
tween claimants and/or debtors in con¬ 
nection with all war-time claims (as de¬ 
fined in paragraph (g) above). 

(i) Notwithstanding paragraphs (d). 
(e). and (f) above, all matters involving 
sums due to or payable by the United 
States Maritime Commission or the 
former War Shipping Administration 
which were referred to the Division of 
Claims for processing prior to the effec¬ 
tive date of this order shall continue to 
be handled by the Division of Claims to a 
conclusion, including the preparation of 
release agreements. 

(J) Except as to matters referred to 
in paragraph (1) above, the responsibility 
for examination, negotiation, and recom¬ 
mendation of settlement of all matters 
in connection with transactions resulting 
from contracts or agreements entered 
into by the Commission on or after 
July 1. 1946. shall be that of the con¬ 
tracting representative. 

(k) The Division of Insurance shall: 

(l) Administer the insurance program 
of the Commission under the authority 
conferred upon the Commission, by law 
to underwrite insurance risks; 

(2) Confer with and advise the Bureau 
of Law and other bureaus relative to the 
insurance provisions to be included in 
mortgages, charters and other contracts; 

(3) Supervise the administration of 
insurance placed with commercial under¬ 
writers by mortgagors, charterers, ship¬ 
builders, subsidized operators, and other 
contractors to enforce compliance with 
contractual requirements and to pro¬ 
tect the Commission’s interest in the 
event of loss; 

(4) Arrange for the purchase of pro¬ 
tection and indemnity insurance and 
other forms of insurance by the Com¬ 
mission from commercial underwriters 
as required; and 

(5) In connection with operating-dif¬ 
ferential subsidy agreements, recom¬ 
mend to the Bureau of Government 
Aids the amount of subsidy to be allowed 
on the items of insurance premiums. 

[seal! Philip B. Fleming, 

Chairman . 

[F. R. Doc. 49-6954; Filed, Aug. 26. 1949; 
8:45 a. m.| 


VETERANS’ ADMINISTRATION 

Organization 

CENTRAL OFFICE AND FIELD STATIONS 

1. Paragraph (b) (1) (ii), section 2, 
is amended to read as follows: 

Sec. 2. Central office. • • • 

(b) ♦ ♦ ♦ 


( 1 ) • • • 

(ii) The deputy administrator super¬ 
vises and coordinates the activities of 
the special assistants to the Administra¬ 
tor, assistant administrators, and man¬ 
agers of all field stations. All of the 
mentioned officials report to the Admin¬ 
istrator through the deputy administra¬ 
tor. 

» ♦ • ♦ • 

2. In the title of paragraph (e), sec¬ 
tion 3, the word “Domiciling” should 
read “Domiciliars”. 

3. Paragraph (f), section 3, is amend¬ 
ed to read as follows: 

Sec. 3. Field stations . ♦ • • 

(f) VA office. A VA office is an or¬ 
ganizational element under either a 
manager-in-charge or an officer-in¬ 
charge, established to render services to 
veterans, their dependents and benefi¬ 
ciaries and others, and may be staffed 
and equipped as the load of work neces¬ 
sitates to render such extensions of re¬ 
gional office services as may be assigned 
by the regional manager. The heads 
of VA offices are responsible to the par¬ 
ent regional office. 

* • • • • 
[seal] O. W. Clark. 

Deputy Administrator. 

IF. R. Doc. 49-6957; Filed. Aug. 26, 1919; 
8:48 a. m.] 

DEPARTMENT OF JUSTICE 

Office of Alien Property 

Authority: 40 Stat. 411. 55 Stat. 839, Pub. 
Laws 322. 671, 79th Cong., 60 Stat. 50. 925; 50 
U. S. C. and Supp. App. 1, 616. E. O. 9193. 
July 6, 1942, 3 CFR. Cum. Supp., E. O. 9567. 
June 8. 1945, 3 CFR, 1945 Supp., E. O. 9788, 
Oct. 14. 1946, 11 F R 11981. 

[Return Order 415] 

Bjarne Aas 

Having considered the claim set forth 
below and having issued a determination 
allowing the claim, which is incorporated 
by reference herein and filed herewith. 

It is ordered, That the claimed prop¬ 
erty, described below and in the deter¬ 
mination, including all royalties accrued 
thereunder and all damages and profits 
recoverable for past infringement there¬ 
of, be returned after adequate provision 
for taxes and conservatory expenses: 
Claimant, Claim No., Notice of Intention To 
Return Published, and Property 

Bjarne Aas, Fredrlkstad, Norway; Claim 
No. 6436; July 9, 1949 (14 F. R. 3808); the 
property described in Vesting Order No. 294 
(7 F. R. 9840, November 26. 1942) relating to 
United States Patent Application Serial No. 
250,310, now United States Patent No. 
2,437.236. This return shall not be deemed 
to include the rights of any licensees under 
the above patent. 

Appropriate documents and papers 
effectuating this order will issue. 

Executed at Washington, D. C., on 
August 19. 1949. 

For the Attorney General. 

[seal] Harold I. Baynton. 

Deputy Director, 
Office of Alien Property. 

IF. R Doc. 49-6968; Filed, Aug. 26. 1949; 
8:50 a. m.] 








